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Sorento, Ontario, 
dseuary Zand, ised, 


@. Be. Gregorp, Baqe,— 

Chad raan, 

Kydro-Sleectric Inquiry Commission, 
Fford¢ nt O+ 


Dear Giry~ 


in accordance with your inetruetions, we have 
aollaborsted in the proparation of a review of Legislation — 
affecting the Bydro-Ziectria Power Commiseicu of Ontario. . 


overt. Na rrenenss to you the Heview as 
finally settled. i bea-seticed thut ali the sections 
of tha severai sunke ; iy ag powers and duties 
ef the Power Sdaniacite my been quoted nor commented 
on and that those which ure, ao mot in the dooument follow 
the order in which they appeur in the statutes. Ye have 
grouped the more important provisions of the Statutes 
under appropriate headings, #6 as to make the review more 
intelligible ane better svailablie for reference and con- 
ew : 


ds A. Uodndrow 


Re Leighton Foster 
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hetth 


Gonmi selon ae pert of she cost of power Ate preyertion of & sum 
petgsesers to form, in wi th inteoreat at four per Sante 
per. sane a sinking or ORY gi o2 afvonses nade by the 
Previuce for ape. gurpones of the connission, 


RGe"eene the Corporation shali annually pay to 
‘the Commlusion its proportion sssse Of eeewe 
(6) Sm aumual gum sufficient to form in thirty 
years with interest at four por cent. por annum 

® sinking fuad for the repaynent of the advances 
made by Onterio under this 4et for the payment of - 
the ¢oet of the worke.” 

1906.¢610, 0.25; 1907,¢.29, 0.18; 2.u.0.1914, 

eB oBeRSs LHLG,G014, «11 


tee Commision ia authorised te relieve mamicipeilities 
from payments on aceount of sinking fund during the first five 
years during which they sake paynents under their contracts. — 
 “*Netwitnetanding anything im The Power Commission 
ss #@% Contained, & Municipal gorporation whieh hae 
 @ptered inte or vhall hereafter enter inte « con- 
tract with the Commission for a wuppiy of power 


may be relieved by thie Commission from payseut of 
any um On Account of the sinkiag fund account 
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fer the firet five youre, during waich paynente 

are made to the Coumiesion by the corpers tion under 
euch contract, sad the aseunte required from aueh 

¢orporation on sinking fund account shaii be payabie 
 @uring the then next ensuing thirty yearn.” 

PTA RnG AE? atin a — epery-tiineapate 


igl?, provides that 


*notwithutanding anything contained in any contract «s+. OF in any 
general or special sot see. every suaieipal corporation «ees wuder 
Gentract with the Goumiveion fer the supply of power from Biagarsa 
Walle and the vicinity cess shall gay to the Commission « sum 
equal to the average cost por herse-power te the Gonmisaioa” and 
that “in fixing the amount por horsepower se payable «se. the 
Comumienion hail take into account} «e«e the amount roquired «.es 
te form @ ginking fume , ) provide gor the repaynent 
of such amounts and te provide renewals ané auch other charges 


ag the Commission may dees necessury oni proper".+ L027, ¢021,605. 


be that the Cousiesion hes Autoupretes hie prevision as 


eu powering at te doteraine iu what manner and over whet period of 
years sinking funds to. repay tae cont of the works censtructed or 
nequired wader ‘phat 46¢ shall be established. 


the general provision wita regard to the payment on account 
of sinking fund ey the muniolipslitios to the Conmiseion in Seetion 
ao was not a@ubstantialiy emended from the time of ita originai 
Qnactuent in 1906 until A916. 
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he Clause wae firet exacted in 1906 in the following 
terns: 


“A® @nnUuaAl sum euffielent te form in thirty yoare 
& @inking fund fer the vetirement of the securi~ 
“ties Aseued by the Province of On: Oo waier thia 
aes _ = Prete of — eons 6 ge warke ~BSES: 


“ 190? the ‘Chause was reonaeted wate the ouission of 
the ‘underlined words. when the Statutes were revised ix A914, 
the words “oy Ontario” replaced the words “wy tae Previnee™ » 
then, in ane, the words “with interest at four per cont. per 
annus” were inserted and ‘the worde “retirenont of the seeurs ties 
ieouea™ were replaced by tne woree "repaynont of ile advances BAGO" » 


Son apaande/ since 1928. 


the » provision hee pot 
tn 1936, the avinioas proviaion with pouned. te the deter- 


nent of sinking fund payments wan exacted im the follewing terms: 


*Getawithetanding anytsing ia fhe Power cher aot 

yeaah —_ pe hl with. the Boprore 

iw 10% [ weil may relieve any ome t- 
pad sevguration nie erry ‘entered imte «© ooutract with 
the Conaission, from the payment of ang sum on the 
Sinking fund account during the firet five yeare of such 
eontract, and the amount required from the a og 
for singing fund foamy 5 oe  nomele or during the x 


29) CSTs ae une 
pen the provision « wan vepenied and the prosont eantion ipage i} 


enacted the following years Whereas the original previeien required 
the approval of the ‘LLeutenant-Govornor in boone so amy soternent 
and paynont in full withia thirty years, the uew seetion ieft the 
derornent of payments ent ively an the hands of the Commisgion end 


Sliowed the municipalities taixty years after voumencing annual 
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“paymente, or, in effect, thirty-five yeare to provide 4 sufficient 
Sinking unde Ul te al wer nee , 
Che Ontario Riagara penunpuant Aes has not been amended 
singe A917 and dees not epecifienlly define the basin upon whiok 
@ sinking fund shall be established ‘vor the purpose of repaying the 
advances of the Provinee to defray the cost of the works constructed 
Or aequired under the 4¢te TAG AGt, however, augade the contracts 
mad@ with municipal corporations im the Hiagara jyeten and requires 
them te pay “the average coat por horse~power” to the Cemmissien of 
power Geveloped at Siagara Palis and ite vicinity by the Conmiasion 
or others, part of which “average coet” is 8 aunusl payment on 
account of sinking fund, end the cout aust “be annueliy adjusted and 
apportioned by the. Conmntseto ovided by She Power Commission 


it appears that the Commission has adopted the uni fors 
practice of relieving new munleipalities ef paynents on sinking 
fund account @uring the ‘tiret five yours. “tn effect, therefers, 
the sinking fund period is nermally thirty-five years iustead 
of thirty youre. It would ween that the intention was morely 
to allow some discretion to the Commission ik the cbse of indivie~ 
wal municipalities; and not to authorixve extousion of the sinking 
fund period from thirty te thirty-five years in every cause. 
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‘If the principle of deferment in every case be accepted, 
it fe suggested that it whould have tne approval of the Logia- 
lature and the present cogtion be amended to previde for a 
uniform deferment of fivé yeare in the case of all newly eon- 
tragting munieipalitios. — ‘ihpsonaneatandasii 

"attention is @irected te the wording of the deferment 
provision. ‘the Commiesion ie suthorised to relieve muni ct- 
pulities of the “payment of any eum on account of the sinking 
fund account for th 
ave made to the Commission by the corporation wider euch con~ 
Shaggy tho cropestin A I alin i” anal 

After the Initia) 


) first five years during whieh payments 


bh investaent in the works of 


& System ie sade, extendto: {| ad@itione te these works are 
andertaken from tine to tine. hese oxtensions and additions 
#ometines yepresent a larger capital investaent than that on 
the original works. I appears that the Commission sot only 
defers for five yoars the payment of sinking fand instalments 
ia respect of the original capital inveatnent, but that it olso 
defers tho payment of sinking fund iustalments in respect of the 
@apital invested im ad@itions and extensions for five years 
after the expenditures thereon ave made. hie application of 
the deferment provision of the act would appoar to be un- 
warranted in that it relieves municipalities from paynont of 
@une on account of sinking fund im resect of these oxtension 


anditures for longer than “the first five years during 
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which piyments aro aude to the Commission by the corporation 
under such contragt™.+ hie application of the deferment | 
provision asy be iilustrated by a conerete example. Under 
ite contract with the Commission of May 4th, 1908, the woni- 
Gipal Cor poration ef toronte firet sade paynents, other than 
Om Sinking fund 
‘hog fund in 191G- Payments on account of sinking funds 


account, im 1910 or 1911, and on aecount of 


#revines for the soct of additions 


to repay tae edvan 
and oatensions to the worke, incurred in tha several years eub- 
sequent to chindadh are deterred for tive. years following: the 
dnte of the respective expenditures. Thus sinking fund pay- 
sents in respect of expenditures incurred in 1922 on works 
serving. ane. casy.ot egsdenhd-eiXa Bot Commence until LEZG, ise, 
for eighteen years and net “five yours auring whieh paynonts 
aro made by the corporation under euth contract’. 4 strict 
sompliance with the a9t would seem to require the eplieetion — 
iu 1923 of the firet payaent on sceount of sinking fond to 
wepay the “advances made by Omtarie fer the payment of the 
ost of the worka".in 1922. The deferment provision in the 
AG% wae apparently made to confirm the practice previously 
adepted by tho Commission of relieving sewly contracting 
uuBieipal corporations for a five-year period in order that 

hey wight build up their pe 
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@ municipal cor 
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for twelve years, should not coumences vaymentse on sinking fund 
aecount in veeypess of eayltal cost of @extaneiony in the year 
felisvwing that im whieh the expenditure on eveh extension was 
made, as & Striet complisnce with the set required. rf the 
prevent practice of the Commi svion be wppreved, Legislative 
authority ehouid be given tt wy awendaent te the set. 


(bie Tai 


The etandard fore of euntract betwoah the sunlei polities 
ened the Comwl seivn eoutaine the follewing elavse: 
UPEhis SE¥eecent shall vemain in forea for tilyty youre 
from the date of the firet delivery of power under 
thie contract.” 
it ie @uite covioue that the caontracts between the muti-+ 


on $id have terminated five yoars 


eipalities ané the Com 
before the suBicipaliltien have reyaid the uvume advanced by the 
Provinee for the cost of the original works serving thems, end a 
greater sunber of years before the cost of subsequent additions 
on@ extensions has been repaid. The act makes nO provigien for 
the resaining part of the cont after the contracts have expired. 
whe contract between the City of Sorento aud the Commi es ion 
expires in the year 1996. The city wae not required te pay 
einkiag fund inetaimente in respect of the eapital cost of the 
works uktil the year 1916. Theee inetalments in order to pro- 
vide 4 eufficient tinking fuse wader the sot must continue to be 
paiG until the year 1946, or eight yeurs after the contract hes 
terminated. <Adéitions and extensione have been made to the worker 
serving the city. To meet the cowt of additions and extensions. 
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made, for Quevancea, im the year 1921, the City of Goronte will 
aot be roqulred to cocmence sinking fund poywmeutea until the —. 
yoar 1927, and tao taet inetain ent widd, therefore, not be 
payebie until the your i987, or ninetedu yours atter the 
sontract between the ity and the Coamiesion will nave expired. 
Tala Chews bee el ‘SE wot my: Sontracts wiht be ronewed, but it 
is aosirane that ‘tho statutes oeariy dozing the wignis and 
Guties of munied pal ‘sorporations uatil a augticiont sinking 
fund has boon scounuiated te ropay: we cost of ani the works 


serving thease 
ton aot | contemplates & | thisty- 


re “aitnough he 3 ec 13) ‘ap 
yoar “einiking fund p : F ‘ * to ‘the provi sions reupecting 


defersent (nage a, the | contracts with the municipalities ou 


the Thunder Bay Syeten are “ aekabhe exeeption te the eunnved 
vibes Pho contracts tong there Wisiten and rors Actua and 
the Comnisxion provide, re torns, ‘tor be forty-year sinking 
tuna ported. innamush oa onuk contract. was confirmed ‘oy the 
Legislature (2912 ,0024,0629), tae question of ‘shoir veliaity 
te ‘not open to questions : 

cage the aet net einsenslatine eye ‘fund sions pe oh ‘enecodine 
thi rty ‘years, there mae nat gees to be any awEnows ty for 
deferring in & period of tive yours: the collection tron these 
auntoipalities of the firet paynont on ooount of inking fund, 
enti 9 Fae! ona forty-yosr basse ven is tae aot were anonded 


to make ‘the five-year deferment provisions uni foraiy applicable, 
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it would appear that the situation wonld net be suffvicientiy — 
relieved. Anthority should be secured by iegisiatiem, relieving 
the Shander Say sunieipaiities from sinking fund paysents until 
euch time ae the enaeteten tees the ealc of power enable then to 
make thes without unduly increasing the nme eont of power. 
ta) Revex and Thoreld bystens i 


Theae so-called systems are sot "“syetems” a¢ defined by 
The Power Comulesion aot. fo “group of wunicipalitiers” is 
responsible for the oapital investment and the set dees not 
define any method for repayment of advances, or reliet from 
obligations aseumed, by the Province, in commection with the 
(uisition and consérupt! oe) o¥/ works serving these syatens. 
Section 26 of the set doer net apply and under ae other provisies 
of the Act ie the Commission authorised or required 46 establish 


@ @inking funde — 

@he Commiseion has eateblished sinking funde im theve 
gages. Thie, it is etated, Aas been done ia accordance with 
sound business principles and not pursuant to any obligaticns — 
impoced by the aot, and the sinking fund bases vary according 
to the aature of the obligations maturing in respect of each 
‘partioular work. = = 

3 de suggested that the dct shownld be amended to require 
the Commission to establieh sinking funde for ali works and 
wudertakings tpon which monies adverced by the Province are ox~ 
‘pended or im reepect of which obligations are aseuned by the 
Provineo. If vo eatablished, Seetion 16(1) would apply and. 
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gums received on these winking fund accounts would be invested 
im seaurities of the Province anc those seourities delivered 
te the Provincial treasurer. 

(@) newan: a eaeaek wane to ee 


| ‘fhe situation in regera. te ‘the ostablishuent and | 
administration of sinking funde for repaynent of advances made 
and obligations acsused ey the Province for the works generating 
power for the Couns saion at Biagara varie and queensten is eon 
fusing ant éenende elevifieasion ey Legislative eusttment. 
 Cenutrel of The Ontaric Power Company wae acquired by the Commis~- 
eion in 1917, the year in which the second Ontario Niagara 
Development 40% was pumped {> vyén sontrel sight have bees 
gaquired either under that sot or under The Power Coun’ asion 
#@t of the seme gear. The agequisition did sot require say 
sdvannes by the Provinces The ne RH SN, guaranteed 
tae bonds of she Commission a wi the payuent of bumde of the 
Company seeuncd by the Gouni suion which constituted the ooa- 
sideration fox the purchase. Beotion 28 of She Power Commission 
aot has 20 application and there ie ue provision in that Aet 
requiring 1 
for the Province in respeot of the kiabilitien ascumed by it. 
Phe purchase of the Zoroento Power Company is im much the sane 


ommiseion te establish # simxing fund as security 


position. If contre] of these companies were acquired under the 
‘provisions of the Omtaurio Niagara Development ict ond the Com~ 
mission be authorised te establieh sinking funde in respect of 


the obligations aseumed, ae well ac for repayment of the evst 
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or She uueoneten-Oht ppawa Power Davekeynens On such bases as it 
may in ate aiveretion devornine, she” interests of the Previnee 
do net appear Se be sufficiently eafeguarded. hie would 
expecially be he eaao ag Beetion 2642) of the Power Commission 
AGG does not apply to «inking funds in sespees of works con- 
structed or aequired under The Onturioe Ziagara Development act, 
whieh latter set does not provide for inventnent of gums 
| Feceived on oinking fang account im Provineial seouritios nad 


delivery of the securities to the droxeurar of the provines. 


fhe Comat eeidn’ {ep bdubyea to fevest sinking funds in 
“Pyovinelal seeurities and deposit seue with the Treasurer of 
Ontario a8 security for the repaywent of advances. 


“"25.(1) "421 sume received by the Gommiesion from 
muni¢cipel corporations and others on sinking fund 
aveount e6all be inveeted by the Commission in 
eeourities of the Province of Ontario, and aise ai) 
‘interest aeercing thereon; and such seourities #hali 

_, b@ Gelivered by the Gomuisoion to the Treasurer of 

 @ntario as seuurity for repaynent of the advanose 
wade by the Provinge to the Gousission.” 

TULE Cs L4, 837 pare 


 Prier te 1918, when the progent law was enaeted, a12 
“sume reeoived by the Commission in respect of sinking funds 
wore required to be paid over @irectly te the Treasurer of 


Ontario. 
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ab. "411 gums reeeived by the Commission om account 
ots nking fund or interest shali be aneeunhed for 
and paid over to the Treasurer of Untario to be 
applied from tise te time in the retirement of tae 
wecaurities given by Gaterie for any debt incurred — 
wuuder the authority of this set.” 
/ 1906,0015,06185, 1907 ,0029,0e8),Fedrarvted: 
(4906 ,0089, 0.05, 1916,6019,827 ~- BSAer sa Bed 
mene LULo Geld Ge? ~ Eapouled. 


Be teaniaean 
ly it is ‘understood that sinee the enactment ef Section 
16(2) ~ (ante) - ~ in 2018, monies received by the Commies .on on 
sinking fund acaount have, from tine to tine, heen lavested in 
Provincial securities and ‘that euch seouritios have been delivered 
to the Trensurer ef Ontario. 

Or » that the Treasurer of 
Ontario 1 was holdisg ou deposit $638,699.16 ae of boteber Siet, 
1922, in respect of ofeking fund scutes paid ever by the Commi csion 


prhes to 1916. 

5a) While it may have been the intention of the Legislature 
that a21 sinking fund monies theretefore or thereafter collected 
sad in the hands of either the Goumission or the Provinces should 

be ‘invested ia Provincial securitioa, the provisions of Section 15{1)} 
were not declared retroactive,and, further, while vequiring inves t~ 
ment of sinking funde by the 7 it makes no reference to 
investment of sinking funds by th 
therefore, that €11 sinking funiie paid over to the frovinee pricr 


: Lb : Ad It would appear , 


to the coming inte feroe of the amendment of 1916 are required to 
be “applied from time to time in the retiresent of the securities 


given by Cutario for any debt inourred usder the authority of 
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thie aot", agcording to the provigionus of the old Section 15. 
(vide pel®}. re 
It is #uggeeted that Seetion 15(1) be amended to require 
As ail Aontes theretofore paid over to the Provines om cinking fund 
account to be Invested by the latter in Provincial securities. 
Shaking funde eollested by the Gonaiesion da gounedtios 
with the Ontario Power Company ane the doses aud enorela BY atoms y 
it ie underatood are belng piri invested in Provinelai securities 
but the Commission taken the pan behen that the wequirenent ef 
 Beotion 3612) as +o the delivery ot “such securities ... to the 
Treasures one ae seourity tor Fopaynent of the advances” does not 
apply to these seouritios, it | be noted, aewever, that the 
section As ef general: appxibas 
payaents received by the Comminasion under Geotion 3. 
if, a@ pointed cut om a preceding page, the provisions 
of the Power Cossisaion act have neo application to works censtructed 
on eequireé under the Developsent sete, extvept where specifically 
éeclareéd applicable, the Commission is not required pursuant to 
Seetion ae(2) to invest ite sinking ene eolleated in reepect ef 
such works in securities of the Province or to Gellver euce 


me ded not movely 46 sinking fund 


seouritiea to. the Province as security: fer the repayment of the 
monies advanced to Gonstruct oF sequire suek works. 
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She Consiasion is required so pay ee to the 
freasurer of Ontario interest on ali oath advances reaqaived 
from the Provinces | 


oS. (la) "he Commission shall guy to the Treasurer 
ef Ontario annually interest on the indebtedness of 
the Commisgion te tae vrovinece for moneys adyanesda — 
to the Commiselon by the Province ae say be from 
tiae te time determined by the Lioutenant-Governor 
im Soenedl ac euctiolent to veimburse the Province | 
the full amount of interest paid by tne Government 
on moneys. raised for As pyKpysga pd the Commission 


(bo) 


. Baeh municipality receiving power from the Gommission 
is similarly required to pay annually to the Commiasion ite pro- 
portion of the interest eharges upon the senies expended by the 
Copmiesion. 


8S. “eowe the Comporstion hall annually pay to the 
Gommission ite proportion as adjusted of 
{a} interest at the rate of four per centun por 
annem upon the seney expended by the Commi s- 
oo €20m- 98 @apital aecount «.. and upom working 
capitei,” - ond = 
oo (G) “sees #208 gum ag the Ligutenint-Governor in 
Counetl wey direct to cover the difference 
9 between the four per cent. interest charged. 
on the money #0 expended on capital account, 
 @dvancea for working capitad and a1) charges 
and expenses of providing such money." 
A806, oelbyaelds 1907,0019,5016,zadrarted 
Rol oGel P14, 0039, 00235 1926,60+19,¢e11; 
LULG, Geld, @eki« 
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(9) [mteres$ Poyable by Commi ssion to Provinge 
Srior te the euactaent of fhe Powor Commission act 1910 


(2928,0024), She Commigsion wae SO, per B@, under any direet 
liability to pay daterest om cauh advances to the Province; it 
was merely required to pay over to the Greasurer of Ontario the 
moaies received from the Gubigipalitios on ageount ef interest 
wader the provigions of je@tion Abe 

b+ (2) Ohad, pone. Fanek eee by the Cenmistion on sccount | 

Of @inking fend or arest shail be accounted for and 
paid ever fe tae Treasuser of Gnteario to be applied | 
"Prom time to tine in the retiresent of the securities 
ine MATS. a Ontario fox oy ée0% incarred under the 


y of this de! : 
« wBeb Sg LOLG 60d Gel 


i907, 0.19 HoBig, Reb (9 © whe 
(the underlined words wert yrted by 1916 6419, 007s) 


@hus from 1907 entil 1926 ak) ouns reovived ay the 
Commission were required to ba paid over $0 the Treasurer of 
Oatario. Prom 1916 te 1918 the sume required te be paid over 


were restricted to sume ‘Feoolved | on account of eiaking fund oF 
interest. r 
(b} Interest Payable by Munloinalitiss to Cos : 

‘ant ‘prior t@ the Onactuent of She Power Commission aot 1928, 
Section 11 of which suended ‘Chanse (6) of Section 23 by adding at 
the end thereor the words: “and such sums ae the Lieutenant- 


Governor in Council may direct te oover the ai tforence between 
the four per cent. baterest charged on the noney ‘Be “expended om 
¢apital account end ali charges and expenses of previding such 
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money",~ which amendment wae declared to apply te any soney 
provided since the Slst Oatober, 1924, each municipality was 
required to pay annually to the Commission its proportion of — 
“Enterent at the vate of four per centum per annum upon the money 
expended by the Cemmission on eapi tal aseount im the construction 
er purchase of the works” + _Heneo, priory to Siat October, 13914, 
the municipalities wore required to psy a fiat rate of 4% on the. 
‘guphtal expenditures of the co 
niasion wae required to pay over euch collections to the province. 


Bh2010M, Gnd, wotil 1920, the Come 


pursuant to the emendment o¢ L9G above referred to, requiring 
the municipalities to pay for the year: 1927 am additional 


$51,290.22 being “the a4 ¢: * 12. Yorseon the four per cent. 


interest «.«« and Oia oharges and expenses eg providing such 


money” advaneud vy the Syovince @uring the. thrag-yoar period 
euding Shat Catoher, L827. This amount of $61,296.11 eas leas 


nem the ai ference between the 4% rate and “all charges ané ox- 


ponses of providing sueh money" for the said three years. x? 3¢ 
be the intention that the Province ghoulé be reimbursed the full 
cont for the three yoare of providing money subsequent to Blet 
oetover. 1924, it wound appear that the Lieutenant-Gevernor in 
Gounedl may at any tine pane an Grder-in-Gouneil redeternining 
the balances payable by aunicipal songeratinne in roepect of 


Antepaes on uonios advanced mney this three-year poried. 
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| Be Boviod 2946-2923 

The anendsents made to the sot by Yhe Power Commission 
det, 1916, completely altered the relationship between aunicipslitios, 
Coumiseion and Provinces Sebeeotion (1) of Gection 16 quoted en. 
page 14 was repealed and the prosent law (viée pe 11) esaeted. 
Inetead of the Commission acting as @ siddleman between the 
uunicgipalities ang the Province, eollecting interest monies under 
Seotion £5 and paying them over to the FRrevince under Section 15, 
the Conmineion te directiy responsible for reiabursing *the 
Provinee the full amount of interest paid by the Government on 
moneys reised for the purposes of the Commission and the charges 
iueurred by 4% in providing such money”. : 


ho rate. of Antorest on “eash edvancos yayabie by the 


municipalities to the Conszaeton emer | section 25 ‘ana by the com 
atssion te the Provines under Section 8 (aa) ‘ta yoquived te be 
deternined by the Li outenant-ovorner in voreenn® The only Order 
Su-Comneii pursuant to i seetion ‘23 as anended was pacsed an ‘Blet 
vetober, 1eL7, and @onit with interest for “that yoar on advances 

to that date. Ho Orger~in-Connoil has been passed perewant ae 
Bection 16 (Qa), unless recoutly. | a tage: 

7 Is the aboonee of direction by ‘Order~in-Counedi. an une 
asbeaviock practice wae adopted and the Treasury Department com 
puted the avorage pate of datereet Oa ala borrowings of the — 
Province ‘each year “and rendered on account in accordance therewith 


toe the Comaiesion. 
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The auditor, Ere Clurkeon, Gavicesa that the Commission 
has not only selleeted from the municipalities the eum of $51,290.11 
diveetod by the Order-in-Counedl of Slot Setobers asa. but alse 
interest charges ia excess of. 4% im each your sinee 4927. In the 
absoneo of further Ordere~in-Couneid under 


a% thie praetioe is ‘elearly unsushoriseds 
It would goum obvious that, if the principles ef the 


Chauas (a) of Seetion 


present low with regard te the finanelng of the work of the Conu- 
miegien im goneral, and the puynent of interest on funds advanced 
in partiquiar, Gre aceepted, the procedure contemplated by the set 
ehould be etrictiy followed and Orders<~in-Couneil passed deter- 


mining the rate of interest payables 


There soene t! ae $wo Ordéere-in-Couneil. 
it is seggested tant Gestion S02 should be amended to elisulaate 
the neoussity of pasalng an Order-in-Cguneil fixing the amount of 
interoot, in addition to 4%, payable by the aunigipslities. fo 
this end the following is suggested: 
le Amend Clause (co) of Sestion 29 by otrixing out tho 
words adf@ed by 1916,¢0e19,G0e11, Via.» “and such aam ae the 
Lieutensat-Gorernor im Gouneil may direst to cever the difference 
between the four por cont. interest charged om the seney a0 ax~ 
pended on eapital account, and @14 charges and expenses of 
previdinug such money*. 
Se Repesi Clause (a) of Geetion 25 and substitute there- 
for the following: 
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“(a) Interest at tae rate of four por centum por 
abun upon the money expended by the Commission 
priovy to Oeteber Giet, 1914, and at & rate outifi-~- 
Gient to relmburae the Commiseion the interest 
ané all other charges required to be paid by the 
Commission to the Proviace under the provisions 
of subseetion ila) of Section 16 upon eoney ox- 
‘pended subsequent te Gotober let, 1914, im the 
construction or purchase of works." 
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% ‘untetpalities are eh gg ey eunept ae Beret anttar pe tees 
te Raid theds power accounts with tho Const esion in full annually. 
(veo Seetion 23). 


“ Payuents ox seoount of sinking una nay ve ‘oferred at 


the divorotion of ‘the Com asin tor the fives ‘tive yoars after 


a munieipality sonnences to bake ‘power. (wide “Sinking Funds" }« 


During the ETOP Youre after 9 sunieipality con 


nanens in take power, the gyro is authorised te extend to 
ony date (aupgeot to the payaent of interest) tho tine for paynent 
of accounts weoruing due suring such throe yoars. 


"BBe."fhe ‘Reendanhen may fron tine te ‘ime wumhnee the 
oc otige=: 4heée gears etter way mumicipslity shell firet 
begin to take power from the Commivelon extend the 
time gor payment of the sums payable by ang ounioi~-— 
pality or any part thereof, and such munioipaiity 
hall pay to the Commission interest on the saount 
which may be in arrear or for the paysent for whigk 
time is extended until the payment therset, at euch 
rate not exceeding seven per onets: + annum ao the 
 Somdseien may deternine.” 
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ee 


| the ) provision : ag 0 the ‘onnual payment, of power vie 
eausainea “te | Section ‘28 ery (ey "gubateutialiy the sane fora as | 


when firet enacted in 1906. (1906,¢615,0+15). 
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The history of the provision reepecting deferment of 
sinking fund payments i¢ set owt in the saetion headed *rinking 
Pund”. 

Section <3a ac to the three-year extension we 
originally enacted in 1916 aud hos mot boon amended subsequently. 

fhe requirements of the sot aa to the aantal payeente of 
soeounts by municipalities are implemented by the previsiens con~ 
teined in their centracts with tae Comalesion whereby they agree 
to pay in twelve (12) equal wouthly instalments their respective — 
proportion of interest, sinking fund, and the other charges 
enumerated in Section og. 


Se practice ‘ aus @stineates the echargec ana 
fixes on interia power rate for gach swunielpslity at the commence- 
ment of each yoay oy ee often s¢ may bo. AgeuENta are rendered 


im a@ocordauce with thie interia rate. At the close of the 


fiseal year, the charges outeriung into the cost of power are ad- 
justed ané apportioned, aad a eo~-galled “thirteenth ¥ili", which 
may be olther G debit or a credit agoount, ix rendered. 

Qhe practices of rendering « “thirteenth bili" weuld 


‘t compliance with the Act, if, && &@ watter 


appear to be | 
of fact, debit billa eo rendered wore pald. 8 some oases, how- 
ever, the municipslities do net puy such billie im eagh and the 
Commicaeion merely inereases the interim rates watil sueh tine as 
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the defieit is wengee Ouse . & special provision (Seation 64) wae 
passed te never the Aispoaition of surpluses reported to the 
municipalities in the torn. of eredit bible. ("Surplus Funda” }. 

| Peter te 2926 when, Seetion 28a (vide p+20) wae enacted, 
there was ‘no authority iu the act allowing ‘the ‘Commission to ex- 
tend the tine ‘tor payaent of power bide even ‘ie the ease of 
suntotpalitios aewdy soatractings. but the Comm! 
authority. te 
row “the enaotnent of Geetion 23a wae apparently intended to 


esion asgened the 


snake the Conniasion to laweuliy rolieve individual munioipalities 
in special eases of making their anneal paynents ‘in full while 
their leads were being kullt up. Vv Commission has adopted the 
poliey ‘ef reduoing analea (p2 Ob curing | _ staat three owe 
in the ease ot ahh wunietpali ties. : , 

| a te suggested that af this policy or the Conmd eeion 
nowt ‘with she approval ot the Legisiature, Heotion 28a should be 
snauded ane all newly-cont racting aunieipalitios relieved for a 
period of three yore from full paynent ‘of powor ‘pills acoruing 
therein, and the Conaission authorised | te extend euch rehio® ia 


special onsen to _aubeequent yoarss 


teetion 3Ga (2) authorises the Commission te construct 
worke and distribution systema for sunicipalities whick have 
entered into a centract with the Comaission for & supply of 


power and to eoliest the cost of sumes 


oo (80 gOhsGo) Bolaiverg sasonep dele tae ogi et shettea asd 
Wt ed Hasneqes seeignes ‘to. Wokeimogary one. NPR AE: MONROE 
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shetecay Gaw [Gao oeaw) 48S onions sade @28L 94 notes | 7 
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$0 ease odd wi ceve effid raw o, te sae ngen 20% enka oad  pa0t 
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a0 Soheeend plewecagqga sew 688 eehdgel te ¢oeetesse o6o mash ‘a 
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ifa.~(2) "The Commission may undertake and carry 
ous the installation, construetion, erection or 

bial neo of supplies for aay plant, machinery, 
wires, poles and ether things for the tranemiasion, 
a@ietribution, ¢upply er use of elestries1 power or 
energy for light, Keat or powor purposes, by «6 
municipal corporation or commis sion which hae 
entered inte a contraet with the Gommiseion for 
the supply of oleetrical porsr or anergy, end the 
Commi soion may charge and collect from such cor- 
poration or sommiseion the coat of sny work done 
or service rendered by the Commingion, ite officers, 
servants or workmen umier ana rd aemeaei 
6 bagi er oe aark- i : , 


this provision was eneeted in 1916 and declared retre- 
aetive ts Bist Cotobor, 1910, (3926,0629,006, part) It hae 


“COPY 


"the Count seion antielpated the | enactment of Shis pre- 
vision, ane undertoox the construction of soon works ‘ent aia~ 


net doom anonded. 


tribution ayeteus ae arly an 3920. 

4 ‘there would appear ‘te be an iagira ty ‘in ‘the Statute 
im that there. Ae ee time definitely fined for the repaymen: of 
euek. expenditures incurred by ne Commi se ion and no provi aion 
for tae payment ef interest on arrears ae ia ‘the ease ef annual 
yonens sccounta Fentored under Seetion Age: 
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; “the Chatraen of tae Conuisaton is ‘ala’ an ‘gnmual salary 
of ¢6,000 out of the Consolidated jevenue Fund. 


Sex fh) one Cinivaah of the Comsiseion shall be 
paid on annual salary of $6,000 yer annua, and 
tae same chali be a charge upon aad payable out 
of the Consolidated Revenue Fund of Ontarios% . 
shane hata 1907 ,.¢.19,0.8; 1918, 6.14,9.8, 
35. Bob atin, ed Ca 4.916... Belt» 


ea The Chairman and Gagh monbor of the Gommis sion nay be 
paid an enous eum to be determined by the Li eutenant-Gevernor 
in couneta, ‘wt not axe: 


" p i $18,000 te be paid by the 
OpY of powers 


Be~{2} "She Gaatyruan and each of the other sembers 
of the Conalssion may be paid such annual sum fer 
¢theiy eervieos ac sembers of the Commission as say 
be determined by the Lieutenant-Governor in Couneil, 
out of agneys te be provided os est ont ia elanse 

o to ‘seotion 25 of this A@%e"1915, igh, Sip « Ber ant 


aa. * ove the Corporation phar anuually pay to the 
Commission ite proportion as adjusted by the Con- 


migeion of 
{@) asse such pam aot saoneting $15,000 pox annen 
ao the Lieutenent-Governoy ta Coumell may direct — 
to be paid to the Chairman and other aes pare of 
the ‘céend ated S@ renugueration Zor. their services 
in addition te aay gun payable to thea ovt we ate 
Consozidated Fovonue Fund..." oe hums 
i924, a.16, Bebe mi Pe aia ial 


the payaest ot galery or other remuneration to members 


municipalities ss part. 


of the Comuiesion 19 expresaly deolared not to disquality such 


meabers from sitting ond voting as members of the Legislature. 
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w Sald eBaB,y 3 


Bam BS). ephatthbenmaken: anything contained in THe 
Legislative asseably Act the sieation of the chair~- 
man ot of any ether wmenber of the Geumicsion, if « 
aenber of the assentliy, thali net by reasen of the 
paynent t@ hia of any salary or other remuneration 
under this Act, or the ageeptance thereof ba avoided, 
a07 Shall he vacate or forfeit hic seet er ineur any 
eof the penalties imposed by that act for han one 
voting ac a member of the Ascembly.* | | 
tet sae BAER: Hsibe0v1924,0489,065(2)¢ 1910, 


Prior to Ceteber Gist, 1921, the provisions of Lestion 


the original set of 1906 remaimed in ferces _ 


a. “Che. ber or vematere of the Vommission other 
than any member of the Exeeutive Council shall be 
paid euch salery or other remuneration af may be 


; ‘fined by tho cise bih-he-ggi im Council. ent of : 
ees oe may be voted by the Legislatere for. 


Beseye ae 
a aed ioe OY redrafted 


4% tae geeeion of 1918 this Seetion was repealed and 


the following substitated therefor: 


« fe~({h) “The Ghairean of the Commiealion ahalil be... 
eae out of euoh moneye as say be voted by the 


ture for the general purposes of the GCon~- | 


‘giesion, such aanual salary or other remuneration 
mot exeeeding Six fhensand Vollara (6,006) par | 


anuum a8 may be éoternined by sae +i autenns t~ 


. G@overner in Cownehls. — 


(3) “Sotwi the tanding ‘eupeniog eon tained ie the 


begishbative acrembly oct, the eaid Chairmen shail 


not by rouson of sueh saiury or remuneration or 
the secepteance thereet aveid his slectien or |. 
vacate or forfeit his seat or incur amy of the 
lties imposed by the gaid set for sitting | 
and voting tna ao &@ senber ve the wheres 


degive Apsembiy + 


i3) the menbdere ‘of "she \Canet sion. other than 


» €he Vanievmag or a member of the Legiciative | 
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.. @eseubly ehall be paié out of such moneys af may 
be voted by the Legisinture for that purpose, eu0h 
ananal salary or other remuneration es may be fixed 
by the Lieutenant~Governor in Council. 
{4} "Thie seetion shali take effect ae from the 
thirty-first ws de of secayeiaie dete 1911." 
 DBLa yt eddy Gee . bite eerie emus Se Manes 


the Section appeared in the Ranhapt, Statutes of Ontario 


1914,.in ¢he sane form. A minor amendrent was nadie te imbsection 
Re and Gleuse (¢)} of Begtion £5 waa amended, to inelude the 
provisions heretofore quoted, at the aaseion of 1914. | | 
im 1915, the whole ef Section 5 was again menhet ane 
the prevent law enacted with the provision» that Bubssetions 2 and 
§ ahoukd take effect as from let November, i914, and apply to the 


services of any member of the Commission since that date. _ 
_Prier to Movember Lot, 1911, no remuneration was paid 
tothe Ohaixman.or to any sender of the Commission, Throughout 
thie peried sho Chairman waa. cember of the Legislature, and. 
An the absenge of special iegiclation, ke would have boon Gis- 
qualifies by the Legislative assembly act from si ttiag and voting 


ae a.senber of the Aseeubly had be accepted sny salary er other 


e@nolument from the Growl. — 

dm 19is, the estary of the Chairman of the Commission wl 
wap, fined, by the Legislature at 96,000, retroactive to let 
Noveubox, 1921, ané @ special provision eusoted thet the agcoytance 
of such salary by him shouwic not éigqualizy kin from retaining 
aie. seat in the Legislature. This salary is 4 direct charge 
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againet the Consolidated Revenue Funds and ie not repayable by 
the municipalities. 

im i914, Section £3 wae owended to require the sunici- 
palitieos toe provide a gum not exceeding $15,000 to be paid to the 
Chairmen and other mesbers of the Commission in addition te any 
eum payable out of the Gonsolidated Herenne Punde. Pureuent 
thereto on Order-in-Couneil was paceed om the th day of Oetober, 
1916, Gireoting that the Chairman be paid ae from lat dune, 19134, 
an annual gum of anes in addition to hie salayy of $6,006. 
the audi tore advise that die adem Beok has geoeepted this addi«- 
tional $6,000 since Let June, 1914. 

to monbor of the Commi seian other thon the Chairman re- 
eeives ronuaeration aries 4s) Re + Kevenbanry | L914. nO yomunera tion 
was provided in the Oriee-in-Connads of Oatober, 1714, and a 
nenber: of the Ceamisesion who was a nenber of the Agsenbly wae in 
the ean position oo the Chedrmag had been prior te LOLA, Leto, 
unable to asaept any renuneretion and retain nie aout in the 
Legialatures ‘-Aevordingy it wae necessury: to nuyyher amend the 
Aot is 1926. edtending the goving provisions of the 1912 amendment 
to cover other members of the Vommiasion as woll ae ite Chairman. 

Om the 29th of dune, 1915, an Order-in-Councl] was pasaed 
purevant to the 1914 aad 1915 anerdments, directing that neabers 
of the Commission other than the Chairman be paid the sun of 
$4,006, por agnum, from the 1st November, 1914. All the monbers 
of the Gommiecion from time to time since 1914 have accepteé the 


‘pwee so directed to be paid. 
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as 


san AS de Buggeated that tae act be amended esriking out the 
Lint tatian of 928,000 rayut¥ed ta bo provitied By tho suntotyat ties 
under Jdetion ‘Ba; aad paquiving ‘tue iA putenant-Covernor in Couns! 
‘ag tho ramuneration of the Uoltaissioners in reapoct of 


to deter . 
aii sorviass wandered directly bid indi rectly to ‘tho munigipalities, 
the Commianion and tha R¥Ovined, and tha proportion theres? to 

be ennusliy apportioned to and paid by munitipalities in the gost 


of powers 


the ‘eeiesié of the ‘Shier Ynginoer, Accountant and - 


the Lieutonsnt-Covernor in Connod 


Seoretary ave fixed by. in ie 8 ‘@ubject to ratification by 


6210) “tie Comaleeion may apypolut a Chief Bnginerr, 
i an accountant and Secretary and ouch otaer 
engineers, agacuntante, offteors, earvanta ‘gud work-— 
jee aa may be deomed requisite. . 
(z} = he salaries or other rengne ation 6¢ the 
bale? Sagineer, Aaqqun tent end Geoere tary. 60 appoiated 
perry be fined by the Commiscion, subject to the 


fieation of the Lieptenant-covernex im GCoucell.” 
y $07,0.19, 008; R.f.0.1934, o.%0, 868s) 1916,¢.19%, @e2y °° 
He aeatsanieless. 


‘ .» Beetion 6 of the act. opis, above, was fires enacted. in 
1907. Li sequired the. Lioutenant-Goversoz in Coumeil to vatity 
the salaries of all employees of tae Commission ag in the case 
of the Gutario Civil Service. In the Revision of 1924 its torn 


only was changed. 
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Ge~(i} “The Commission may appoint a chief engineer, 
an atoountant and & seeretary, «ned gueh other 
Onginosre, accountants, officers, servante and work 
wen 3B bee be deemed reqguieite. 
moet; oe gaiaries or other resuneration ef the 
persons sq. spyeinses. ehaii be fixed by the Commission, 
eubjest to the ratification of the Lieutenent~Goversor — 
in Council, and sheii be payable out of much money as 
nay bo appropriated: by the Legislature bi that 

Fed 

ee fot phe Rubee. ‘2914,¢. 39,806. 

Tm 1926, the words “aud shall be payable out of suoh nenoy 
as say ve + appropriates - Le PURE tor ‘that purpose” wera 
deleted. step : * | a hin | : 

tn 1920, the prcee ai di of er (2) were restricted 
ta onthe Weeds by stviking out the word “persons” im the first 
dine and substituting ee (8 ofp uity’ werds “Ghiet Gngineer, saceountant 
i Bh ale hae ete 

Yeier to agn6 tae salaries ef ali officers and enployses 


of she Commi seion were required 0 be ratified by the Lieutenant- 
Governor in Counedi. Since 1926, the salaries of the Chie? 
Apel nners AppPantans and Gqanesery emily have required suel 
ravagieations. ad ee en ee , e% bya 

_  Baere is no regord of the hile i the Lioutenant- 
Governor ta Council of the salaries of aay officers or auployesa 
of the Commiasion either prior or subsequent to L9lG. if Seotion 
6{2) ie to be considered a deaé igtter, 1% might butter be reponiod. 
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heat , he Connt ses on is authorised ty ‘ection 60 of the Agt 
to “appoint a Conptrolier. the peeve pies is permissive aad the 
Connission has never eon eit to nae amy Appointaont. 


én. (2) "the hapudinntens with the approval of the 
‘Lheutevant~Governor in Council may appoint on 
officer to be known as the Comptroller of the 
Comat selon who ehall hold office during the 
_ pheaoure of the Lieutenant-Goverser in Cound i 
gpd ghall ¢ountereign every cheque tenued by the 
soap, lig but before countersigniaug shaii 
 #atiety himeelf that the iesue of the cheque 
ie authorised.” 
“+2916, 6.29, 864; DOLT Oe RO pee Be oi 


“the tiutier ava 95, VR if and when appointed, are 
get out in sotion (8) wm (4) of Seetion 6a. Provision te 


mage for & Pacaney in the offices by Dubsestion (8) an@ Bubseetion (7) 
#oquiree the sslary to be fixed by the Commission, approved by the 


tientenant~Governer in Ceuncil, and pala by the Commiscion as part 
of the eost of adminietration. — 


‘he Gemptreller provieions (feetion 6a) were firet enacted 
in 1916 {6.19,0.4). In its original form the Section authorised the 
Lieuténant-Governor fm Council, sot the Commiation, to appoint a 
“Sonptrolier”® and from the terme of the Seetion it appears thet & 
Comptroller #o appointed would look fer authority and instruction 
father to the Lieutenant-Governor in Counet1 than to the Commission. 
Yor exanphe, the salary of the Comptrolier was te be fixed by the 
Lieutenant-Governor in founcil and paid out of Legislative appro~ 


priations. 
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fn 19LT (o+80,0.8), the Seetion wae enended. gubseotion 
{27 quoted om page 50 took ite prevent fora. Whereas subsection (5) 
had read “the Comptroller 4! 


2A give sueh direotions as Le aay deen 
proper ae to the books of account kept by the Commission", it was 
amended co reat ae It ne STENT wn Eeee I 
directions ao ho way deem proper, — 


aw t6 the booke o¢ sctount xeyt by the Commisoion." The “system 
and nethod” of keoping the Commiesion’s booke to be proscribed by 
tho Comptroller wae originally to be approved by the Lieutenante 
Governor im Genneil, as the provision mow reade the approval of the 
Commission and sot of the Lieutenant-Governer in Council ia re- 
quired. The salary of the Comptroller, instead of being fixed by the 
Lieutenant-Governor tn(cpdapips Ynow to be fixed by the Coumiasioan, 
with the approval of the La eutenant-Governor in Council. Goneralig 
it ig apparent that tae principle behind the original provision was 
completely repudiated; inatead of the Government naming a Comptroller 
appointed by and responsible to the Lieutenant-Governer in Council, 
absolutely independent of the Commiasion, tae geetion ae amended 
merely authorised the Coumission to ongage apether officer, te be 
known a¢ a Comptroller, whose imatractions and authority would 
emanate solely from the Commiseien and whose vesponeibility to the 
Government would appear to bo no greater then the present accountant 
of the Commission. 

®ne Section 6a was again amended im 1918 (6+l4,603). The 


nature of tie amendments would seen to indéieate a decision of the 
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Commission not to appoint @ Gomptrelier, for the time being, at 
deant; the parpoas of the amendments was apparently to enable the 
‘Commiosion ¢ to Reem sperma vii weligys vor irae oye she original 
Seetion contonpiated that ‘the Anaad  ieigort | oft the Commieaton 
would be aade to the Provineta2 freasurer “through the Comptroller. 
(Subscetion (3) be 3 mie subsection was mot amended in. 2927. tm 
19265) the words: stnrough he ‘Comptroier® wore repealed. 
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LUDIZOR 


Ae Present Law el Ee gE OE , Wins 
in The provisions respeoting tha audit of the gecounts of 
the Comaiusion are as follows: 


Ga.~(6) “She secounte of the Commission shall, vpon 
she direstion of the Lieutenant-Governor tn Counsell, 
be from time to time, and at least once every year, 
eudited either by the Auditor for Oaterivo, or by | 
other auditor or auditors named in the direction of | 
the Li@utenant-Governor in Counce" 9 ai 


Governor in Counc: 
of this sot; sad speh, 


Commission and shal 2 

She mat ovided with reapect to the management of 
the publide revenue and public avoounts." 2 

2906.05, as Be20s Reh oGeolVlG.GebS,G0l4. 


Prior to 1916, the only provision in the Power Commission 
#¢t 48 to the manner in which, or by whom, the accounts of the 
Commission were to be audited was Seetion 14 set ont above. the 
Aet required the Commission to pay over all suas received by it 
to the Treasurer of Ontarle. As a matter of interior economy, 
the otatus of the Commission closely resembled that of the 
Inourenee Department, or any ether Provincinl Department, today. 
The only anendment eines 1916 was made in 1916, when the words 
“named im the direction of the Lieutenant-Governor in Couneii® 
were added. 
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3. Cozment 
It is to be noted that there in ne requirement as to 
the ‘submission of tell, ig Is the audi tors se appointed to the 
Provinces. the Count esion is voquired to report annually to ‘the 
_ Treasurer of Oatario ond the nature of she information expected 
is speci fiealiy mentioned. aa & mattor of fact, the auditors, 
Meseras Clarkeon, Gorden & Dilworth, have adopted the practices 
ef reporting to the Province annually. ie ie understood, how 
over, that sone doabt nas been raised as te the righ of the 
suai tora to report direct to the Government. 
: er is eubmittea thas i woule be wand %o provide by 
legislation that the G2 3p] hn 
ontario ane propare ana furnich euen statements, with wespect 


“a ‘wagers ' to the treasurer of 


to the accounts of tho Comatseton, to Bim as he anak fron 
time to tine ) request and direct. 
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ke All wums received by the Commission from every source 
are Aaponi ted in one commen und kuows sin: she "General Yung" » 


ga out of waten ahi expendi tures Le the Gonaission are made 
und . 
“without vegard *e the eyeaial truste or purposes” under 


which the. eouati tuont parte. ef the fund cone inte its hans. 


bs aah apeoial funds and | the. anaene: ond revenue 
thereot and ali moneys ond revenues which sow are 
an or ahali come imte the bands of the Commicaion 
whether ag agent, trustee, owner or otherwise 
ehail gorm one fund te be called “General Fung* 
gad the Comuicsion wens have power ¢rom tine to 
time to make aay and 7 
said fund for ane 2 id ebjecta of tara 
t the Special trustee 


wr DOs Oe undex site iin: enne oY any part thereof 
pn gone to ite hands; and the Goamiesion ssi 
asogount for and from tise to time yay out of the 
eaid fands oi aanene tor whaah a8. cian saa Bo 
BOCOUNtebles® . 

APLG,¢ hte Sods aurbe 


ba ‘Whe authori ty of tho Conmiesson to sot apart eortain ra- 
Reserve serve funds ie govered, oy two distinet ‘sections anaoted at 


different Vinte vies Section 60 ‘ana ‘Beetion 16d. 


ée. “tne Comission may reteia and ao% apart out 
ef the moneys coming inte its nande from tine to. 
time such sume as say in the apinten of the vou~ 
misgiou bo wurfficient,~ ... 
ie Yo provide for the renewal, soecnstrustion, 
alteration and repair of the works conetructed 
and operated by the Commission; 
he te meet interest upon working capital and for 
the Gperation of the (ommiseion under section 
“@L of thia dot, and to meet obiigutions,. 
eae and expenses arising from tine te 
tine in the asurse Hf ARAM SUA AA NIM 
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Se And to meet any unforeseen expenditures or 
costs caused by the destruction or injury 
to any of the works of the Commission or 
otherwise incurred or payable by the Com- 
mission.“ 

. 4928,0214,8-4, par’ 


i¢db. “Phe Commission may set apart out. of the 
moneys coming to its hands from time to time from 
any municipal corporation, railway company, or 
distributing company such sums as may be suffi- 
ecient in the opinion of the Commission to provide 
for the renewal, reconstruction, slteration and 
repair of the works construoted and operated by 
the Commission, and to meet any unforeseen expendi- 
ture caused by the aac ser or injury of any 
such works.“ 

1916, ¢.19,¢.6, ures 


Super- 3. The Commission is authorized to establish a Superaruuation 


annua~ 
tion Fund for its. omploydes by) debe ‘on Get. 
Fund. ie 

6ec. "The Commission, with the approval of the 
Lieutenant-Governor in Council, may establish a 
fund for the payment te permanent employees of 

the Commission, of superannuation and retiring 
allowances, or of a gratuity or annual allowanco 
te the dependents of employees dying while in the 
service of the Commission, and a fund for pro- 
viding sick benefite for permanent employees, and 
may provide for contributions to such fund by the 
py east and by its employees, or for the entab- 
lishment and support of owen fund igen lige & at the 
eost of the Commission.” : 

TE SEA part. 


The permanent ee of the: local Hydro Commi ssions nay 
share the benefit of —— Superannuation wens on eertain termse 


Gece. "The: Sonik enthine with the aporeval of the 

; Lieutgnant-Governor in Council, may enter into 

~ -gm agreement with the corporation of any munici- 
pality receiving power from the Commission for 
‘Gweluding permanent employees of any commission 
established under The Public Utilities Act, or 
under this Act, for the management and control of 
works for the distribution of electrical power or 
energy in the municipality, upon such terms as to 
the contributiom sy a municipal corporation and 
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otherwise as gay be Geeaed expedient.” 
neat. Suh Gatehy mak 


he me Conutesion ss required to invest wna eune veesived on 


oe account or ahmcing fund in Provinetal noauritios and deposit 
Func. 
suoh secur tes mien the creaeurer oe" Outs rio a8 security for 


the. repaynent of aavenaes by the Province to the Commd sad owe 


 2Sa—(2) "ALL wume received by the Gommiesion 
from waumuicipal corporations and others on sink~ 
gag fund seaount whall be invested by the Comnia- 
#ion in securities of the Previnee of Ontarie, aad 
~Rieo @1) interest aceraing thereon, and such 
eecurities shall be delivered by the Cowaldasion to 
the treasurer of Ontario an security for repay~ 
mont of tie venues retry by she Provines to the 
 Comiesionwe* > 
SPRG, 0424, hes part. “tails. Ws "Sinking Funds" ) 


Se the Comutseton G7 é fo}: sh Yor surplus eepained’ iu ite hands 
at the ereart of any setorapenate ouriag: ‘the eontinuance of ite 


Surplus 
Pande. contract as soourity against future obligations of the waniei- 


palityy provided, thas it allows the muniedpality interest at 
ap upon the balance rotained. 


6a. “any ourplus or part wnaseed in the Aande of 
‘the Gomadesion groom any aunloipulity muy be 0 = 
retained by the Commission a8 seourity againat 
future oblagations te the Comamiesion ef the sane 
nunkoipality fer go leng during tae continuance of 
the eoutract of the municipality as the Comais-~ 
sion may think f1t but the Commission ehell allow 
$a the wunielpaliity interest at the rate of four 
per gentum per annum upen the amount of syoh gure 
‘pias fon Gige te tine retained by the Comal anion” 
1938, Hebd stobs RARSs 


Be qe Count anion in authorised to invest any funde ae ite hands, 


other shan staking funds, ané not required row the ehbjects of 
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Iuveer ¢~ 
went of 
Pends. 


Appli¢a- 
tion of 
Other 
Incomes 


Profi &Be 


the Gamahensene, da aehensnnes: or other seouritios of the 


Provines of ontario or of ‘aha Douinion of Ganada. 


“60s “She Conuiosion nays at ite aiseretion, iu~ 
weet any funde other thas sinking femde not re~ 
quired in carrying out the objects of the Conmie- 
sien in the debentures or other seeuritivs of the 


|) Beataion of “ausda or of the Provinces of Ontario.” 


4936, ehee tate Baek» 
Ve Interest on the indebtedness of the Sonmisaton to ‘the 


Province ie pate annually under seetion 36 (a). jin 


“anteront” i. * 


| an other suns are applied under the terme of the provieions 
horerotore: quoted. and those of Seotion LE ele 


15.6 (2) “The incom af the Comatesion. shall ba 
applied ta the gecap pay eySerasing: @xnpenges, to 
the pregervation)-ihgrévenént, Gupervicion, re- 
pewal, repairs, aadubenance and insurance of ite 
eh @nd to the payzont of the re ration 
enges of the Connmissiconerss aud the 
salarion of officers and ethere — by the 
Ceouniesion, acd to ether incidental expenses.” 

1926, B04 9, ae? (2). 


8. the consi aston ae authorized to sol} electric pow er to private 


companies or ‘to “any other eoryoration or poreen", and any set 


profit nade by the Conmisshos im so supplying power is to be 


apyased in redueing the cost ef power to the municipalities 


having powor-at~coot contracts with the Conaission, ne ny dro 


_munteipalitiens 


Bhe~ (1) “oubjeoct to “the a gprovel of the Lieutenant 

 tevernor in Council the © selon say gontraet 
fyon tine te time with o railway company oF @ dis- 
| eoupany or with any other corporation 


ri buting 
oF povees See the supply of electrical power or 


8) “any net profit nade by the Comianion in 
i yin, ander the next preceding sudseqtion, — 
after making ti vhanagegta for vane coat of vice y or 
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gonstructing and of maintaining the worke by 

seane of whiok the power or energy ia supplied, 

thaii be applied in payaent of the cost of 

salntaining the works acquired or Conetrueted and 

operated. ?; the Commission. * | 

1906, @ek 8=9ep 1907, o-ABoe-6.zarts 
 BeSeGe bGld Go Syeekly parks 


. *eler to 1917, tae Commission was required to pay over ali 
eume received by it to tae Greagurer of Ontario. in that year the 
uae Foquired to be paid over were reatricted to sume reagived “on 
aeaount of sleking fund or interest’: . 


AGem(h) "ALL cums wanedved by the Ronntenhen: 

On secount of sinking ang, OF oo. Ban 

. be aesounted for and pata over to the Treagurer 

ef Ontario to be applied £ om time te time in 

the retirement of thp pe eh riVi jee givea by... 
Ontario for any abire\hourrdd seononegl the 

.. @athority of this pore * , yocip tid 
Ib0sendb 38s 1907 0019-82214 re 


ideas TAOIST “ 


the aishtintinn ef the other inceme of the Connission was provided 
fox by Section 16 (2), and Seetion i4b authorising certain rosorve 
Tm 1918, Seotion 6b authorising 
und", Section 6¢ providing for Reserve Fund in terms similar te 
Section 14d, Sections Gee and éece with regurd to dupersnnustion 
fund, 8ection 64 with regaré te Surplus Fumds and Section 6e regard- 
ing the investment of any funds other than dinkiag Funds in certain 
Government securities, were enacted. At the same time, jection 15(1) 


the so-called “denerad 


wae repealed and two mew Jubsections subatituted therefor providing 
for the dleposition of sinking fund saonies aud the payment 2. 
iuterest by the Commission to the Provinces. (Vide pia} 
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oo) o. 28 Mee been tated that thie Seotion (65) was drafted 
by Gs He Kilmor, KeGe, Counsel to the Gommiesion, at the roquest 
of the Auditor, Ur. Clarkson, and that the reason for its 
enactuest was to do away with the nocossity of eutabliahing 
innumerable different truet funde by forming one general fund 
and ¢0 simplify the allocation of the proper amounts to be 
charged and credited to each municipality for power. 
 Tuagaaeh as geome doubt soy exiet as to the authority of 
the Commission to use appropriations coming into ite Bande for 
a specitio purpose, (tod okhet Yarpones, te in sutmiteed that 
declaratory legislation should bo paseed providing that any 
munies which come inte the hande of the Commiscion frem any 
appropriation voted by the Legisletere or procured under Speeial 
Yarrant shoujd not be used for any purpose except that specified 


sooo Sf wae neted is the Historieal Cretch (ante) that decoction 
é0 waa enacted in 1918. The apparent intention was to supplant 
two Sections is similar end all the authority of the earlier 


peesed in 19236. The language of the 


enactment appears to be included in the later Seetion. In the 
interests of simplicity and to obviate confusion, 14 is suggested 
that Section 14% might wall be repealed. 


Weetion 6¢ authoriaing certain reserve funds hae been 
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iuterpreted as including a reserve against aceounts ef moni~ 

oipalitios waeble te pay thear power bilie. “In the @vent that 

any uunieipslity or cerperation taking power from a system shall 

become unable to meot ite share of anus] costs the Commissions 
ered to previde for bad debts so inourred out of 

dmeomes” (suditor’s Gpeaial Report, 2910, pedb)s 

oo.  Seetiom 6¢ avthoriaing the Comaiesion to set apart funds 


to neat “obligations, charges and expemses ariging frem time to 
time in the course of wach operations” read with Seotion 15 (2) 
wolating to the application of the 4 
provably empowers the Cosaigcion to set up a reserve for doubtful 
or bad accounts. she {a} spded/ic by no means definite, nowevers 
and imasmuch oo any Losses not borage by the aunicipalitios anet 
ly bo charged againut the Province, it is suggested that 
the futereste of the frovines should he safeguarded by giving 


of the Commigaion, 


the Commission exprese autnority to set up ouch o reserve, and 
@iveetion that the Hydro municipalities generaiiy shail be hela 
responsible for the defselt of auy one of their number. fhe 
vouorve should be avaiiable,not only to pay the accounts of 
aunieipalities unuble te pay their bills, but to take oare of the 
‘aecounts of a municipality which refusen to pay ite blile and 
whien, for one reason or another, onanot or should not, in tae 
‘pinion of tho Commission, be collected by procuag of Lav. 
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 glthougn in theory the gunietpalities resolve power fron 
the Commission at gost, in aotual pYactioe payments in excecs 
ef cost are tuevitable., Baek sunielpelity receiving power from 
the Comission makes monthiy payments for power in accordance 
with interim rates fixed by the Gommiesion on the basis of the 
estimate of the cost of power for the ensuing fiscal year. At 
the close of eagh flagal | 
soot of power are adjusted and apportioned with the result that 
individasl municipalities say have either overpaid or underpaid 
the total eost, exoept in the very rare gases where the actual 
eet eorresponds oxtet(y with ihe ectimates @08t. Prior to 1916 
the dommission had ao right under the 4ot te retaia surplus funde 
S80 gollected frem ounicipaiitieas in excess of the ooet of powers 
do @ matter of fa0t, the Soumigaion had aseumed the authority 


oar a1] the gharges entering into the 


to do #o and employed surples funde for the general puryoses 
ef the Comiasion. {Auditor's Sraft Report, 1916, pewe 16). 
Seation G4 passed in 1916 authorises the Gommiesion to 
 *tetain any surplus goming inate its hando from manieipalities in 
fovpect of the cost of power. the only requirement is thet the 
Goumiseion must allew the wuniqigalities interest at the rate of 
4% upon the amount of such surpluees from tiae to time retained by 
the Commission. it is apparent that ac the provision now reade it 
would be possible for the Gomaiasion by besing the interin rates 
on anduly conservative extimates to asequirve large suas of money 


by way of Overpayment and to have the use of such money in oom~ 
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sideration of paying the low iuterest sate of 43. There is no 

iudloation thet the Commission haz av oy gtteapted in erveat to 
#oree a loan from the wunicipalities in this samner. Ga the other 
hand, it is suggested that legielation should be yagsed to obviate 
ugh a possibility. 


in 19128, Seotion o wae passed to ehevted the Couminsion 


to invest uy of ies funds, other than etniing fends, in sesuri~ 

ties of the Dominion ef denede or of the Province of Ontario. it 

would seem that euch o provision wae Gnnewessary and that the 

commission aia nes need any spectel authority to invest ites 

4 hed FinYeuy event, the ensetment of the 
dteates ry direction on the part of the Legislature as 

+o the ateposition by the wenmion sete ot any funde An ite hands 


not required for its generat purposes. 
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17. “Neither the pres, nor ed Cheiaks stone nor hey 

somber theres? shall ineur any Liability by reason 

i amy error or omiguion in any eetimates, plane or 
eifications prepared or furnished by the Conmiesion.* 

t 106,018,806, Feed, Niyerer ese Rebels 2914, 

CoBF Bole | 


wie TT ‘ali ghia G2 may Spyly $6 the 
Commiesion for the tranemission snd supply to the 
corporation of eleetrioa) power or energy for she - 
use of the corporsti my yeh ahitente of the — 
Ligutskes Frex ug and power purpe ses 


fox es prrposes or tor any oz 
purposes mentioned in section 20 
{2) 411 eontrscte for such tranamierion and supply 
heretofore entered into betweon the Conmiasion and any 
wanieipal ¢orporation #hall continue to ba binding on 
the parties thereto according to ‘tho terns there? 
and pubject to the provisions of thin Aete 
(3) tho Commission #hail thereupon garnish to the 
POS BOER SASS *% gtatement of the maximus price per horee~ 
power ut waleh the electrical power or energy will be 
oupphiag at roe point of development or of ite deiivery 
the Commission, and an ortiantes of the coat of con- 
aieaiion or providing 6 trangmigeion iine by means of 
 ghtieh the runt of electrical power or energy required 
by the eorporstion ie to be plied aml of maintaining 
the enume, and may furnish to " sorperation plane and 
_, @peoizications of the works, plant, sachinery and 
‘@pp) tances necessary for the distribution of euch power 
_ OF energy by the corporation ond an oatinate of the 
geet thereo?, and euch other information as the Com~ 
aiasion may doen advisable. 
(4) the gounell of the municipal serporstion may 


‘@upon onter inte @ provisional contract with the 
pda dn lg the sup of slectrioal power or Onergy 
for the hes ment oned bial Pas Aets 
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43) The provisional contract shall not be binding 
upou the eorperation unless and watii a by-law approving 
the same has beom subsitted to aud Aas reagived the 
aggent in adeordance with tae provisions of The Yunici- 
pal Act of ‘ne ee mye to vote ‘on money wy 
Lawes |: aha CF be SOS LVS ees OF sna 
ther ¢eos a ne rc = f 7 z 4 ae ore vViglena , eo tr rag & anal he be 


vaeter tae aecci teaaat aoatdant nae: sankinet ‘ne 
aneen? of the @lectors and Aas been executed by the 
eorperd tion and approved by the hieutenant~Governoy ix 
Ceunchl the Gonsiesion aay carry out and ex@ewte the — 
game and shall have power and wathonsty eo ao alk a0%s 
necessary for that purpose. 

(7) Where a aunielpal oe ration which has act 
heretofore entered sabe 4 eontraet for a supply of 
powsy applies for such Ped and @ question has been 
subal ttod to the Veta of the electors of the musici- 
pality iu accordance with the provisions of The | 
lumielyel se¢ ae to a supply of electri power from 
the Cemulecion, and tae electors have voted in farour 
of % supply from the Commiegiog,, the council of the 
sorporstion of such ¢un! {ip pp ty aey authorise the — 
entering into and sue on fyb ra: 66 May enter into a 
gontract with the Comudssiou in euch form a¢ may be | 
approved by the Lieutenant-Gevernor in Counel} without 
eubaitting a by-law approving the same fer tho assent 
of the eleeters ag provided by eabeection 5, and when > 
executed — eontract ghail be legal. * valid and | 
binding.* 

RebeGe (2914s0680,0028, part. 


 @eetion 27 hae not been asended since 1907; seetion 16 
haw not been amended eines the revision of the Statutes in 1914. 
fhe original set of 1906 gontained a provision with 
yegard ta the subsission of estimates and the passage of by-laws 
purcuant thereto in the following terms: — 


6o “Any munioipal serporation may @pply to the Con 
wiesion for the transaiesion to such corporation of 
@lectrignl power or energy for the uces of the core 
poration and the inhabitants pong tee for digntiag, 
pra n ‘and power purposes, and the Comsiignion ma; 
$h upon furaieh to euch Cdatdigas dergeratioa” 

entinates ‘of the evet of constructing, ereoting, — 
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inetaliling and maintsining aii evweh boiidings, be 

plant, machinery, poles, wires, ¢onduite and other 

structures ‘ae may be necessary for the purpose of | 
pliging the anownt of aliectrical power or energy re- 


quired by sueh munitipal corporation and may aiso fur- 
nish to sueh corporation plane and specifientions of 
the werke, plant, machinery and appliances neoersary 
for the distribution of euch power @ nd enercy by euch 
apnieipal eorporation, together with an @¢ to 

the cost thereof. tho Cowmiasion shaii further furnaeh 
to aueh munieips) S akstaycas & atatement of the terms 
ana conditions upon whieh such elestrical power or energy 
way bo tranemitted and supplied, together with a form of 
the eoutraet to be entered into betwoen such sunieipal 
senpovesion’ and the Conmiseion. 

Provided that neither the Comuiselon nor the Province 
et Gntarie «ball tnuour any Liability te any muniel pal 
eorporation or pose reason of any error or 
omfiesion im any such plane, specifications, or estinatesr.” 
1906, Oe lB. oe de 


7s “The couneil of & 
to the electors of ° 


ipal corporation say eubsait 
tAywiity in the manner pre« 
: heed Huwiclipal sot, 190%, a by- 
law soe be carr tanreee tae corporation te enter inte euch 
eontract and in case such by~leaw reesives the asegnt of 
the malérity of the electors voting thereon, such son~ 
‘tract may be entered inte and executed by the Commishion 

} punisipsl corporation, subject te the approval 
of the Ligutenant-Governor in Council." 
shed G+16,86%. 


shed Le apparent | that why “Aaportance of the submit asion of 
ostinates: and specifications wae eaphaet ced in the Griginal Power 
Consh estou Att. 
seotions 6 and? “7 set of ‘S906 wera repeaies with 
tae other provisions: of wee aot whem she" new Power Commies ion At 
was passed: in 1907. their epirit wan preserved, however, im 
Sections 12, 18 and &4 ef the mew Aste. 
28. "any sentetpal corporation may agply to The Com- 
aiseion for the traneniesion and supply te the ecor~ 
‘poration of electries) power or energy for the use 


of the Gorporation and the inhabitente of the munici-~ 
 pality for Lighting, heating ond power purpores oF 
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-| 0% any or elthor of such purposes or fer any of tho 
al ar iat is gootion 24, and The Co 

Shad aneup m Zurnieh to ‘tho corporation a ptatonent 

M4 r Oo a) & ‘Ot Bam wee a% whi oh tne 

alsetrieal peer oF @nergy will be supplied at the 
points of Le yhahony annoy or of i te Senivesy to She Com- 
miseton and an eetinate of the cont of eonatructing 

or providing a treusniseiou iine by moane of whigh 
the amount of @leetricsl power or energy required by 
the corporation is te be supplied and of maintaining 
‘the same, and may furnish to the corporation plang = 
ané specifiestions ef the works, plant, machinery and 


 @pphiancees necessary for the distribution of euch 


power or energy by the corporation and en estimate of 
‘the eost thereof, and such other information as The 
Commi eeion say dvom advisable. fhe Council mag there~ 
upon enter inte « provisional contract with Tae GCom~ 
miseion tor the supyly of electrical power or oneter 
9 fe% the purposes mentioned in thig sete” — 

1907 ,0029, 8032. 


i3.—(2) “The proviuiousl contract fhall mot be binding 
@pon the cor porstio£g gi aop watil a by-law approv~ 
ing the came hae be a lak to and nae received the 
assent in accordance ‘ith: the pe oviaions + | : 

eolidated Pumiolpal act, 1905, or the eanetors ee ee 
do widias nee pecan ee ane the @sts 


- eat he 2B ay . 
vi rey "4 iter the provisional centract has received the 
aeeens of tbe alectore ead hae been executed by the Ger 
gana thon and approved by the Lieutexant~toverner in 

ky The Commission may carry out and exeoute the 
oame ang #hell have power and authorisy to do me Oe 
necegaary for Sant ggasi ory eat | 
EHOY «: HwAP yee he “9 


Bde: “Yet ther the deretbenmen nor ene contend we nor nay 
member thereef enall inewr any Liability by reason of 
any error or omigasion in any estimates, plane or 
epecifications yougenee we parm eer pres ~ -_ ‘Vonnigeten.” 
sing arr sigei ity ot 
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siesion of the by-law "the ootimaten of the Sonsi selon or & summary 


thereof and a copy of the previeional contract shetl be publichod 


with or form part of the. by~ daw" + ‘The Laferonce to be drawn from 


> ehanged te that the Legislature intended to naxe the ovtinates 
a gondition of the oontract bo the extent of leaving the way open 
for auntefpalitios to peek redrées for errere in gatinaton, although 
the ‘ganner “and meant of the redress ie not olear on necount of 
seotion 24. . | 

Sentions, Te ona. 18 of the Act of 1907 were amended, as 


to form, im 1914, and appear in the present Laws in the eume torme, 


though in different. form, af Subsections ‘Adds (3). (Ge (6) and 


_ 16) of Seotion 18. C QO PY. 


Im 1900, the following Section waa passed to meet apecial 


eclroumstances that hed arisen in sounsotion with the contract 


between the Commission and the puniaipel corporations of Toronto, 


: ue “there a munie¢l pal satndeaheie not ® vevty to the 
eontyact set forth mn Hehedule 4, ae varied by thie act 
applies for a supply of power snd 8 question Aas boon 
heretofore or ie hereafter rubsaitted to the vote of 
the @lecters of the sunigipality pursuant to peragrapa ia 
of seetion B23 of The Consolidated Yunieipal act, 1908, 
and the amendments therete, ine luding the agendsent sade 
during the present session a8 to os supply of electric 

_. power from the Cowmiesion and the electors have voted 
is favour of a supply from the Commission, tho douncti 

_. of the corporation of euch scr op opin aay authorise the 

| adden into sud such eerporation moy enter inte ¢ 
 gontrees with the Cound selon tz the tore net forth in 
‘the eaid eohedule or with such Voriatione theroe? at 

mag, bid Apureset, ae Sal hag gee yarwmcht eh otc in Counei2s 
POR ao: re Law Sporovs me Yi 

bf tne Les: or provided oy qupleeetien of 

cect! on 1S of fhe Po or Commission sot, and when | 

, guacutes, eueh contract shall oe Logads valid an bincing.” 
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me provision of che Consolidated Hendedpei ant a 
referred to, ‘reads as follows: | | 


633. “Ry-lawe nay be paseod oy the councils ef the aunie l= 
 padities and for the purposes im thie sestion respectively 
mentioned, that ie toe says 
atte “for providing for tae submission to & vote of the 
electors at say aumuai municipal election of aay question 
mot specifically asutheriaed ey law; fer cotermining _ 
whether such qu@etions shall be veted upon hy the munici« 
pal eleetors generally or by the eleeters qualified te 
vote on a by-law for the orgation ef debts eniy, and for 
_ preseribing the procedure to be taken for push votes” 
vit Ga ag e@ “535, 


ghia Beotion with cortain anendnonte te male it of general 
application was incorporated with Sections 12 and “LB of the Act 
of 007 im Jeotion 208 of the vevisien of ‘1946 and appears vhereiny 


ana eeaaa romaine, as 23 Keplojiba : 
8. Sonmont 
Stuy ae 1% ie clear fron she Historical Sketeh that Seetion 16 
as it nee stands contemplates ‘two éistinet lines of procedure 
yolating to sho negotiation ot ‘power contracts between the aunicgi- 
_cangenesd and tae Conatesions He taht 

“the first six Subsections (originatiy 1907, 019, HOCH > 
12 and 13}. contemplate an ‘application fer power by the anaes el 
eaanens to me Power Commi seion without te subs eaion ag ‘way 
question to tus eiectore. thereupon tae Power Coumiselen furnishes 
es statenont of ‘the waximua price por horsepower, the ostinated cout 
of distribution oyster, Obey perouant to which the gountil aay enter 
into a provisional contract. his provisional contract, however, 
ie net binding ‘agen the gumleipali ty until o by-law setting out the 
estimates and the terns of tho provisional contract hae been sub- 


mitted te and received the assent of the siectora. 
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The lose cumbersome "short out” method is that provided 
by Subeeation, 7 ae first enacted 4B 1909, (Goifyeli) to moot the 


exigencies of 4 Byecial cuye, and amended to give it general appli- 
gation if i9id.s Where the spphication fox power ia wade by a 
ipality uct Giresa¢y unter contract with the Power Commission, 


ont & question has been submitted to the electors ae te a supply 
in the affirnative, the Gyunell of the 


mended ped sty. ms 
approvel of the Lieutenant-Covernor in Connell, without the further 


| Gouciude & binding contract, subjeet te the 


submission of any by~law or the publication of suy estinates. 

The important i fference batweom the two methods, to which 
attention is druwn, is /TRot\i PD Risot and criginai procedure requires 
that “the estimates of the Comulasion or a sumeary thereo?e and a 
eopy of tke provisional sontract shall be published with or fora 
part of the by-law"; the suumary procedure iuvelvew nelther the 
subsiesgion of entimates nor contract to the slectors. 

Go far os hae bees aseertained, the original proaedure 
has never been euployed vince the suthorieation of the second 
procedure fourteen years ago. 

in thie connection, and 49 & matter of strict Legal ixnter~ 
pretation, it is to be pointed Gut that the provisious of The Con- 
SGlidated Mumielpal act regerred te (1902,¢619,0+653, parsla. quoted 
Sbove; Late Bel. Qe 1914,0.1392,8.595,purel0; und now 1922,¢.7%, 
6+ 596,parei0) provides ouly for “submitting te the vote of the 
electors of any municipal question not epeeifiecsily authorized 
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(a} Borrow noacy under the Provineial Loans set for the 
general purposes of the Commisaton. | , 


id. “The Lieutenant-Governay im Gouneil aay fron 
time to time raive by way of loam im the manner 
provided by The Provinelal Loans Jot veh sume 

as the Lioutensat«Governor in Cowneil asp doen 
requisite for the purposes of thie Act; ang such 
umes may be peld over to the Commission ant sanii 
he accounted for and audited in the manner pro- 
vided with pein to the nanagenent of the public 


rerenve ane sy egapnte.”* 
1096,0.158,8 a7 4 19,2020; Neb eO. 1924, 
Go SF. Gobde i 


id) Guarentee the Pinas of any bends or other eeturities 
iseued by the Commigsion sud mexe arrangements for supplying 
the money necessary to fulfil sueh guaran tese. 


ide. "The Lieutenant-Govermer in Sountil ts Aere- 

by awthorised, on such terms ao aay be spproved 

by Order-in-Counell, to agree to guarantes tre 

paysent of the principal and interest of any 

bonds, debentures an@ other seourltles issued by 

the Coumieoion, and the form and manner of any 

gueh guarantee or guarantees shall ba euch as the 

Ligutenant-Governer in Cowneil say approve. The 

eeig guarantee or guarantes¢y shall be wigned by 

the Provincial Yreseurer or such other offiver or 

officers av may be designated by the Lieutenant- 

Governor in Council, and wpen being so signed, 

the Province of Ontario eheii become iiable for 

the payment of tae principal and interest of the 

bonds, debentures and securitios guaranteed | 
 geeerding to the tenor thereet, and the Lieutenant~ 
_ Gevernor in SCouveii ic hereby anthorised to suze 

arrangements for supplying the seney necessary 

to fulfii the regelrenmente of the sxid guarantee 
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5&3 


OF Guarantees, aud to advaanve the axount neces 
sary for that purpese ont of the public fonds of 
the Proviuee, and im the Sonte of sey Bolder ef or 
of any of suoh bends, debentures or securities any 
guarantee so signed shali be eeuciusive evidence 
ppt = terme of this section have been complied 
With» 

“2927 ,0.20,0.56, part. 


(¢) Guarantees the perforaance by tho Gommitsion of any 
eovensite of the Genakenien sonnection with the acquicition 
of hares in ingorporated eompanton. 


14@. “the Lieutenant-Goeverner in Sauna’ Le 
hereby further authorised on bohalf of the rro- 
vines of Ontario to enter inte any coverania or 
agreements in ¢onneotion with the gqequisition by 
the Commizgion of any shares in any tnoorporated 
Company and te @uarantee the observance and 

the Commission of any contract 


6 a as in relation to 


2927. 0020,6054 wl 


(4) Guarantes the repayment of leans negotiated by the Gom~ 
Sisesion frou banks or any other indebtedness inourred by 
the Commiasiane 


i4e. “the Lieutenant-Gevernor in Counelil may 
gRarantes the repayment of adwances wade by 
benke or any other indebtedness incurred by the 
Conmiesion, and any Order-ia-Counoil heretofore 
paeeed stating that the Gevernnent of outario 
e098 guarantes the repayment of any auch ad~ 
veneer or indebtedseacs, shall be legal and valid, 
ani te binding wpes the Fuevenes af Ontario.” 
1916,¢. 14, ae, park. 


(¢) Adwance funds to the Commaiesion where Legislative appro-~ 
priation in respect of any work hae become exhausted and the 
Chatvman reports the ascescity and expediency of proceeding 
with the work. 
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®4b. "Where the appropriation made by the Legic- 
iatere for any work of the Commission shall bueone 
exhaveted in any fiseal year and tne chairman 
reporte te the Livutenant-Governor in Uouneil that 
it ie necessary and expedient that such work shail 
be proceeded with and that an additional sum ie 
“vequired for that purpose, the Lieutenant-Governor 
in Councii may order a spegial warrant to be pre- 
peared to be signed by the Lieutenant-Coverner for 
the iseue of the amount estimated to be required 
in such £iseal your, und when issued euch anount 
| #hail be plaeed by the Trauturer of Ontaric to the 
oredit of &@ special aecount against whieh cheyues 
aay Be eeued in favour of the Goani selene for suek 
anonnte Ge ¢hak)- eid nerene™ | 
nin te voa-s gate 


arena ——————— == 


(2) Sh 
(8) Upon the outhority of the. Lioutonant-Covernor iu 
Council iy pokes) Ray ‘securdtion for: ‘any of the 
| purpoeer eet out in Clauses inj to (g) of Seotion 4, 


such ae the Adquisition of életribution plants or shares 


in developeent companies. | 


Bhe *Teewe bonds, ‘Phair’ Or other seeuri- 

| ties of the Commission for any of the, purposes 
bet out in clauses 3 to g in euch fora and 
containing buch terme ond of suoh rate of 
fnterest and payable in such manner snd at 
such time or times a» the Lieutenant-Goverzor 
ie Council may deterniue.” 
1917, e286, eel part. 


(e) sorrow money sor ite general pur yooes. and, Lavune ite 
own bende. or other, ‘seeuri ties. therefor. 


lar. “Subject te the approval of tae Lieutesant- 
-», Gewernor io Cowngil, the Commission may borrow 

money from tine to time for the purposes of the 

Geumigeion ang issue bonds, debentures and other 

securities of the Commission therefor.* 
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Bot. 1916-1917, 

_ Gertain special provisions with regard to the. ‘Sinensiag 
-» @f works coustructed or aequkred under these acts are an 
» Mellewasr.... | 


ee m{h) “Zhe Goat of the construction and... 
maintenance of the worke authorised by thie 
he% taal) be defrayed out of such somey ac. 
may, from tine to tine, be aypropriated by 
the Legislature for that purpose, and the 
WOrks Which may be authorised under Seation 

S ehall be carried out aad eonetructed ae 
for ag possible in such @ manner that an 
appropriation sade in any one fieeal year 
(88342 met be excoeded by the gost of the work 
pi be garried out in thet yoars 


: (8) "the Government beg: Bh Inari? the 
‘eiieuaie of Dptayig 
over to the Goa 


.) eased’ to Gefray tha coat 
of the works ‘payed én by the Commission = — 
_ Mader this set, and 431 euch sume shail be 
| s _  @aly seoounted for as heretnatter provided.” 

: BONS, OpRO, a0, 


i ue 2) “Tho Commission with the dpprerens of 

| ees “the Liew ~Governoy in Connedl may iesue 

bonds, debentures or other securities of the 
“Cowmiasion for any of the purposes set out in” 
Beetions 3 end 4 and in euch form, and ¢ou- 

oo “telning enoh teran, and at auch rate og in- 

: oo»...  S0Fest gud payable in such manner and at sueh 

| oo“ @iwe or timer ae the Lieutenant«Covernor in 

Council may dutermine. 


{@} "Seetion lao of The Power ‘Gommisnden 
Mot shall apply to the bonds, debentures or 
ether securitivou which may be iwened by the 
“Teirveren si the authority of eubswetion 1.” 
LP 47 64.5... B09 -« 


Bs 


* very provision rotted above under the hoading "Present 
Law, with the exception of deetion 16 of the Poway Comaievton 
agt, was passed during the yoars 1926, 19u9 and 1918. Seation 
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Se 


14 Os not boon auentiod ag to form eince its original enactment 
im 2906. tection ¢ of The Ontario Niagera Dovelepuent set was 
peesed in. i0id; Clause h of Geotion 6, Sections lée and 144 of 
Tae Power Commission 4ot and fection 9 of The Outario Hiagara 
POVOLOPMORS AS%, 1917, wore enacted im A917; and Seetions Lée 


191G. 


| “prior. to 3927 the Legislature wan, in eftoct, the only 
source ‘of ‘funds for under taxinge ‘ef the Commission. 


" natween 1917 =O) 


3 sive, in the exercise of ne 


vorreving powors enumerated above | in Fespoot ‘Of the soquisition 


of ‘the Ontario Power Company, the the cuaens tou-Chi ppawa vevelenment 
and ‘othr worke, the ‘Abandiity ‘of the Province for r under takings 
of ‘the Commission was largely Anereasea. 

"Aa “There is no doubt ‘that under the provisions recited, and 
partioulariy section 14é, ‘the Conmisnion and the Lhoutenant- 
Governor ta Souneia san, wi thont we ayprovan of the Legislature, 
pleage the ersait of the ‘Province to an unkind ted extent. ' it ie 


eubsitted shat ts onaer te safeguard | sina igah veatiagaoel and Brew eronie 


BB aly 


dorsation of ‘she ‘Leuielature + al advances wade and ‘obligations 
assumed by ‘the Province ‘for undertakings of ‘the ‘Comnd sehen a 
nth attention aay bo here drawn to the offoet of Section 24d, 
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hereinbefore quoted, and to the procedure acepted when applica- 
tiene for the ineue of Upecial Warrants thereunder wore sade by 
the Comission. 

Brier te the eneatment of thie sestion, Speulal Yarrante 
were issuable only “when expenditure net foreseen er provided 
for by the Legislature ie argentiy waguired for the publia good 
++ @RGsse-sthere is mo Legielative provision therefor", as 
provided in “eetion 14 of the audit act, NeU.0., chagter 2a. 

Sy Seetion 26 of “he Anvdit Act grevision wae aade fer the Lesue 
of 4 “Treseury Joard Uinute’, “where an appropriation ta exhausted 
ut requlrenentee? the public 


ana the publie intereat or the «ar 
service necasal tates ot) p 


public policy was effeeted by the passage of Seation 24>, if the 


ute.” sn important change in 


iatention of the section was, as it appesra to have been, te 
authorige the issue of Special Tarrasts ond the expenditure of 
Provincial moneys, not appre priated by vote of the Legislature, 
om Oteasione not contemplated by The Judit set, and for purposes 
fer whieh Treasury Board Minutes might have been isened, if 
publie interest or the urgent reqgulrenente ef the public sarvise 
necessitated further paymente. 

The action taken by the Gevernment when the Comniseion,« 
ag it €i¢ from tine £0 tine ~ made applieution for the issue of 
Special Varrants pureuant to Geetion 24b was sot in accordance 
with the section in that it di@ mot isewe Special Yarranta but 
paceed Treasury Board Linutes, of which no mention is made in 


the section, To oompjy with the seetion, Special Yarrante should 
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corporation aud used for the purpoas of supply- 
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. 1892, 240,857, paral RellaOe ABO7 0-854, 067, pare ty 

2904, 6623,8.5,par.6 smaonded; 1913, 6.46.08 ebad FE 
BebeQe 1914,0+195,005, pare? roonacted and amended; 
_—e $045.8-2 amended; 1918, o680, @.87. 


Ever since 1692 (¢.40,0.7), ami probably eeriier, the 
property belonging to munitedoai corporations, not egoupled 
oy a tenant or lessee, has bean exempt from adseaunent or 
tazation. In 1915, the aot was anendad te inelude the pro~ 
perky of any “public eomaission® within the exenption: 
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1904, o+23,0-8,pare6; F913, o648,068 ~underlined 
Worde mG@d@de HebeQe £9244,00195,006,p07.7 ~« #ee 
enacted with addition doubly underlined words. 


“gee only anendaent unde by the revision of 1814 vas te 
nake at elear that the exenption was to apply to euch property 
"wherever situate”. 

Honece, prier te 1927, wil the property of the tower 
Commission and the leeal commissions ~ ei the under tekinge 
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Paeseds; at the sane tine, the words “or leased by” were addva 

© paragraph 7 of Section 5 of the Assenement det; and in 1916 
Seotion 45a was enacted which repexied the exemption ao te the 
Lend of tho ioeal Gommiesions aise. 


“ft fo Gleay that 412 the undertakings of the Couniesion, 
Anolading the property of the loeal mudieipal Commisetfons, are 
exonpt frox assonsnont and taxation except for the land “owned 


AIS and vested a the Power Commission, or in the muniet pal 


“ Gorporation © or sone body seting for aud on bobal¢ of the muand- 


oipar corpora tions, : ty 7 


heey Coubt, however, as t¢ the 
applications of the law tothe veliway undertakings of the Gom- 
minetos ane to companion Sueh ae The Onterio Power Company where 
the om ph tal atonk iu owned by the Commiosion. 
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Aeaggement aot+ It is suggested that i¢ the principle ef the 
present exemptions be confirmed, the fal iway aot whould be 
amended to make specific provisious with regard to railways 
Operates. by the Coumisoion. In any event, it shevld bo nade 


@ieay that the provisions of the Power Comuiauion set relate 


© galy ¢0 the Power undertakings of the Commiesion. 
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er me other point te be noted “ and ‘these ronurke ‘apply to 
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ls eure 3 Powor Company. 24 cannot be efid that the land of 
Tho Outerio Power Company to “owned by ané vested in the Com 
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Historical dxet 
fhe above seetion was enacted in ite present ferm ia 

1908, (@-24,6+5), But prior thereto it would appear that the 

Provinces has never seen £14 to tax the property of a munied pal 


cor poration. 


tt would seem a rather broad interpretation of Seetion 3 


ia ‘ a Bins Retina & modiaed. seat te pa hawee EE otaeim: swoteetn a i : 
_ wogeoe (Bee fo eounralay oF mragune eae aeveteds go lee tiie. sone | ? ae 
; ke a  patitline tame wate none tnionen eee sedge ae 


Bi aie ad? tet aediverq aoa fo ea 
F ry nantes bus yaw tog dente cad ud ‘aged tetond vext atsdxoe tee 


v4 


; WA testo ‘witow alates te kee doecaeal ‘a? ehage fon eeob sae oO 
me joveqiad inqiotann & —é ag i 
tat ih  dawtts: ee oo 4 ioe toa ‘thase aoa esate ee 


phaveed te fi beth Je i R Tore nty ak Ee TAN Aer, 
Pe s aay aes iy ih WE Age * * 


i i bb Sra _ stant « ey is apne ncegon ode ud gheoonta os ; 
ig w BP fy ‘ a wae, > pace aL Be teat ; ee oy ates ok ented. ar ef ‘ , 


) te aOR amen WER a Reeene emw wUttWeR weoitt eat” 
nds 208d xeeqy® Bkvew #2 H¥oredt ‘er all {Cea Bea) GO 
 hkg Mba oe Ty ego est ume OF FE own abil a oh ost 


“ee a ue At Dies eat a} PY 
\ bu ‘ oe ‘cae ili le wits — silk al , jake yey, 1 ky Viyegaetetinn juke ais my 
[ae ae ee ee at, yer ein 6 50 T peete ee, |1)3 Meg ey it! aie " Dt | ARGUS feo eh ae yer Re tnt, tied bu on 
ee ee ee ay ~ ‘ ik 1 Mees) Y . 
; f ' t } ‘ { rARY eg ' a g i ‘We 


Merge wwe dp 7 ay 
Ppa crt he te) ee ae Lee a kak ae cnet Re mie ‘~s 


e b acttoes Be mobtnningwoens teow Sada 2 meme bean 8 


; i 


PY st aes 


ae 


aes TA 
a he 
Aes at 
, ;* 
“ah 


isp 


a 


~. 


i i 

Hyoro-E.ect RIC INQUIRY ComMISssION 
ey eu 

FOR ENCLOSURE TO 


Ree 
“e 
) 
Pe 
) 
My 


: 
Sr 
=.) 


eS 


ef 


# ; ee Me he wt 9 
power ana vate undertexinge of the Comuiveton ineluding 


oer em oe | Se Geanwass aeten, abun Bassin as ARC, gia ppt 
ah asnar presenter RA FLA BURG Heh oe ORaviewa ter wp $4 
Galet Tee Kathi ay wt tie AGG id eee FG mu 


acy ee gk aw 


“provboies 2% PREBIOT OF Sila a weaareatng ietiiinibinllalioias 3 St Appa 


Warne ini et Bh ne 


_ Be BAS a OT Com GPE» pire mee, i th peewee fem DR 


12h, geves OE g 


eee eageadt vue ar ere Sent ose x iy mers 
PeRGr taken sider Aenea tears © ci sm 
She PeuEsee of oy | i gion 
ie Bae eataee Das 4 heaes ich tae jane 
Bigelow whaks ee rape wha e Yaa iad oe his ey 
gach wakiaigbice oy Lassasamacassiminceal 

Bae, Behe yh AG 


Srher to SPL) tha seeniiedied gation of the age rand 

oh Sptiown: | | 
ie tepets Mae ai wae Deunkeoton Wiper, dag sa 
iheriwin weer the grovigioss O¢ Chhe Avh, weatd 
eo ropiyebie 6 the Commivelas hy thaw fended so 
oe atiom, @hieh have enteted Lobe contwands wind 
hee Canis AR He” 

we ORE BENS Of The sok, “ke Aut oe orovies tor bie 


Freneniscton at Bweteiess ewer bee REE ph DL OE Ah gakew fw wae 


ay , i 


Rookies vith ihe Laat quetek meavion Imiiee tow thet the Legislature 


PTAGHD AT, SRIRHENE THEh Kee OER WF ALD WERE waeeHtainey AG fae 


Poamiegion enter She, prarkeliws 1 Che cok COR be roped by 


Sper Pampoan ssa whiah sania hp dibileli iste beiahichinin ase bade eae 


Samatvaicon weather Rives wow the wae ss coisiadlbiiaian’ ger chee vamowt % 


we ne Nesrsagtan etvemind we 


AAR nau wet Seen ae wah ‘ira | 


+ 
i) } t 
. 
1 A ty t 
‘ ii 
: a: 
J 4 ¢ 
“ i cs 
I. f IN ey ‘ 7) ies: hy Le i ¢ : 
‘ ’ F ; r tf 
as ‘ 


wn 


fe poaitieg: dhe kal 
oe Bay ebay ae deh wha aed ta 
ideale: Neem is ‘ba vi : 


sate 


, 7 g he. yy e" ¢ t) jae ; ih ( 
VA ee POC ROE VOSS MRE SN Li ee) pi At it mene y yet. AE 
} ’ : ¢ i fut ‘ . | ts / a ¥ ) ; fi J Ts) fy + fi ft ‘ : y Leah 4 ? be ta ‘ ) a 
a 4 4h abe a, 4 on 
RPV RE. Ee Ok ie ae G Ue 
oF Wy “i 7 “iy 4) 
t . i ny ¢ Vas oe 44 +o Ayia ny ny yt em a 4 % 


wind yy, yids “a Rane Fe GLANS Ao oe 


a ‘’ ohbivns MOR SOTS f ai 


Hyoro-E.ectric Inquiry ComMIssION Cenership 
Copy FOR ENCLOSURE To 
65 


| the Power Somiseton AG’ does aot oxpronsly declare 
Upon what tracts the Commiseion shell hold the works, aqud paont 
aud other property and rights, acquired or genstructed by 1% 
under the authority of the 408, wor does it B8ke any Gkprege 
provision in respect of the future beneficial ownereaiy of these 
works and properties. Pia - aN) 
bastion 82 of the set, passed in ite prevent fora in 


1910, provides: 


“Phe ssintt vane pt pen Commission upon : hap weve 
“ undertaken under Migieons of thig at for 
a by bd padi ty oF municipslities 
| Let mbar ed to contracts with the Con-« 
mission ghoil be repayadie to the Commission by 
pach munietvality or spindaeiactmrueal 
1918, Cold, 8-10. é : 


_ Praor to 2918 the oorresponsing pineden of the act read 


ae foliows: | : 
“fhe entrain of the Geunisehen. 2 2 any worke 
‘gudertaken under the provisions of this aet, shall 


_ be repayable to the Commission by the Hunie4’ pal 
Corporations, which have entered into contracte with 


the Commiseion.” | i 

_ She fli titre of the AOE, “hh bO te provide for the 
Praneatesicn, of Sleotriews Power to Municipalities”, taken in oou- 
nection with the iaet quoted eegtion isdiestee that the Legislature 
Srigiagl ly jatended that the cost of oid worka undertaken by the 
Comuigeion under the provisions of the Act wouid be repaid by 
wunicipsi corporations which have entered into contracts with the 
Commission whether these worke wore undertaken for the benefit 
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of these municipal corporations or for supplying rat lway companies, 
Gistributing companier or any other serporatious or persons, with 
waes the Commission was authorized by the sot, subject to the 

ep proval of the Lieutenant-Coverzor in Geunetil, te contract gor 


& guppiy of sleetrical powers’ it would natural iy fellow that upon 
repayment or this sock by the suntod pal Pr, la nd agi the worke 
would be vested Any or held for, them as beneficial owners thereat. 
Pending repayment, however, the works aoquired ané constructed by 
the CGomaisaion shonid be rogardea ee heid by the Gomuiseion as 
seourity tor the moneys advanced to and ozponéed by the Commision. 
She aunieipai corpo rati us gould receive benefit from profits nade 
ween contracts for pow : Nena than SRENEES TON: ae the ast 
directs shat the ‘not profits fron these contracts "enall be applied 
in paynont of the eoat of maintal ning the worke sequired or con- 
structed and operates ty the Comms onion.” iGee. 81}. Bo previaion 
is made for losees upon such oontracte, but thove nuturaliy would 
fail ‘upon the maniefipal corporations as they would ta ineerred in | 
eperation of the woekss 

aan aeotion 2a wan pessoa am 1916 and the Liability 
of nunigipattetes for repaynent wae dni ted to expends sures of 
the Comad soton apo areaaianes underta xen gor their benefit, BO pro- 
Vision was. nade for repsynont of expenditures on works for the 
supply of power te othera than aunied pal eorperations whe ha e 
entered into contracts with Sho Comsiasion. &dvances have boon 
sade and Uiebiiities agous od by the Provines in respect of thave 
works: profits any ve mate or losseu may bo ineurred fron their 
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operation. It were well to deternine by Statute the rights ona 
Liabiiitiow im reapect of theese worka. 

Gne of the terme of the uanai form of agroesent entered 
into betweon the Commission and municipal corporations 49 ac follows: 


it is hereby declared that the Coumiasion ie te be 
& trustee of #11 property held by the Commission under 
this agreement fer the Corporation and other Kunio ipal 
Gerporations eupplied ty the Commission, bat the com- 
miesion shail be entitled to 4 lien epon said property 
for ali moneys expended by the Commission under this 
agreement and not repaid. At the expiration ef this | 
agreesent the Commission shall determise and adjust the 
rights of the Corporation and other Numiaipal Corpora- 
tione, eugplied by tha Commission, having regard to the 
amounts paid by them respectively, under the terae of 
this agreement, and euch other coneiderations as may 
appear equitable to the Commigsion and are approved 


vy the Lioutenang-0 pvp \en ¢ Gouncii.«* 


the agreonente goneraliys if net universal igre have bean 


confirmed and ratith ad oy Statute and have therefore the val idity 
of jtatutory onaetnents. The word ing of the olanse ie substantially 
nang es beh ving yo deation 6 of che On tanks Hiagars Development Ant, 
1927. 


G- {1) "It ie hereby declared that the Commissions isa 
to be a tragtees of all the worke constructed or ac~ 
quired under the authority of this act for the muni~ 
@ipal corporations which have heretofore entered or 
may hereafter enter inte contracts with the Connie 
sien for a aupply eof electrical power or energy from 
Hiagara Pails or tae vicinity, but the Comuisaion ehall 
bo ontitlied to © Lien wpon the said works until «11 
suas expended by the Commission on aceount of the con-~ 
struction and equipment of sueh worke have been paid. 
{2} “Upon the payment of the auownts expended by 
the Gommigsion upon the construction oné equipment of 
the works, the Commiecion shail determine and adjust 
the rights of the municipal corporagions, having re- 
gard to the Qmounte paid by them regpectively, snc such 
other ecougiderations as may appear equitable to the 
 Semmiasion oné sre approved by the ideutonant-Covernor 
in Council.” 
91% fe.4a), 826. 
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& Gifference to be noted between the clause of the sgree- 
mont ond the sectiou of the 4ot is that in the former the rights 
of the municipil corporations are to se determined ané ad juctod 
at the expiration of the agreements, and in the latter upon 
payment of the amounte expended by the Commission. “his 
Gifference is 4 material one in view o¢ the fa0t that at the 
expiration of c11, or of the sajority of the agreenente, the 
expenditures will so% have been fulig repeid, but the munied pai 
corporations notwithetanding this will be entitled to a pre~ 
prietary interest in the property iuciuded in the sgreenentes 
with then, in propertion tw the amount contributed by them to~ 
warde ropaysonts in hz (2 of works conetructed er aoqguired by 
the Comaivsion under The Ontario Hiagara Development act, no 
sight of ownership secrues to the municipalities until payment 
of the £fuli amount expended thereon by the Commission. In both 
eases the declaration that the Commission la a trustee for munt-. 
eipal corporations oné ie omtitied to a Lien until repaid ito 
@upenditures is @equivaient to a decieration that the Comission 
yotalns possession and titie to the property, subject to the 
Fright of mualeipsl ities to a proprietary interest therein, in 
¢ertain proportions under defined oireumstanoes. In the ease of 
works Goequired or constracted for the benefit of municipalities 
wader The Power Commigsinun ot, there is o etatutery Liability 
Upon the municipalities to repay the expenditures of the Com 
tiseion, while there ie no eimilar statutory obligation in the 
ease of works Goquired or constructed under the provisions of 
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The Ontario Biagara Develepmeat act. “he position of aunici- 


palitios in the one ease is anslogour to that ef a purchaser 
who has entereé into © binding agreement te purchase & property, 
ond the other to that af @ proposing purchaser who holds on 
option te purchase. fending payment of the purvhase price, the 
Vite of the property aud the vendor's lien thereon for tae 
purchase money is vested in the Commission, net ag beneficiai 
owner thereot, but on behalf of the Provinces anti as seourlty 
for the advances made or liability assumed by the Province for 
the payment of the cost of the acquiring or coastructing the_ 


Loken Yo The Power Commiscion act for 


repaynent by municipalities of the expenditure of the Commissions 


upon works under that sat for their benezit, or in other words, 
tho terse of payment of the purchase price of these works, are 
eet out in Seetion 25 of the sete Ae part of the cost of power, 
& municipal corporation whic: hae entered inte 4 contragt with 
the Commission for a supply of po or 4% coat, is required to 

pay to the Commission ite prepertion of an annuel sum sufficiont 
to form in thirty years with interest ot four per cent. per 
annus a gloxing fund for the repayaent of the advances made by 
Gutarioe for the repayment of the geat of the works. Where psynent 
of the cost of the works was made from advances by the Provinose 
for that purpose and there has boeu paid by municipal sorpora~ 
tions interested, before the expiration of their agreements, an 
ameunt on dinking fund acoount suvficlent, with interest, to 


vepay these advances, no G€ifgfieulty neod arise in venting in the 
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wunicipslities da preper proportions fuli ownership of the worke 
aad divesting ‘the Prevince fmm ali interest thorain. as, how- 
ever, the Gomciesion hae adopted the policy of relieving, ae it 
ig authorized to do, municipal corporations frou payments on 
ececount of ginking fume during the first five yoors of the tern 
of their contracte, eed which torm, in moat eacen, ia & peried 
of thirty years or Leas, it ia evident tast the einzing fund 
accumulated at the @uplr ation of these ooutracts will be in~- 
euffielent for the repayment of the advances sade by the ?ro- 
vinee and that full owe 
the municipalities. Uxztessiqus agd iaprevements aay be made 
to the works during tho ORY. Gontracts. Annual pay ~ 
mente for the purpose of providing a sinking fund on @ thirty- 


biy of the werka cannot be vested in 


year bagie for repaysent of advances made by the Provinces tor 
payment of the cost of those extensions aud improvements, 
eepenially when the Gomsiseion relieves the municipal corpora-. 
tious from payments en thic sinking fund aegount gor the first 
five years after the expenditure has been made for those en- 
tonsions and dmprovenents, will, at the expiration of the ¢on- 
traets, £411 far short of being sufficiest to repay the advances 
made by the Prevines, and the rights of ownerahip of the @ rks 
acquired by the sunieipalities wilt be proportionately tenes 
The Commission, under the agreouents, will retsin a lien for 


the portion of ite expenditure not repaid at their expiration. 
This lien will, or should, emure to the benefit of the Provines 
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a6 segurity for the belanece sot repadd te it. The Ast con- 
tains provision neither fer release of this ifen ner precedure 
for enforcing payment by the aunieipalities of the balance of 
 expenditares upon the worke, 

@he situation in regard to works and properties not 
inoluded in agreements betwoon the Conmigsion and munioipal 
corporations fer supply of power at cest is even more uneatis- 
ett ii ial snd galle for elarifivation by legisiation. 

: ‘The present or future ownership of worke and other 
property employed in or in connection with the tranemiesion and 
| di atrdbution of sleotria power to songumere in the so-oalled 
(Essex and Thorold Sysie other consumert, who are not 
(oly - S ane of he. ahares oF gapited 


_. wapplied on a “power nt 
etook of The Onterto Power Company and other corporations it 
met defined by The Power Conmmigeion Jot. The Act maker oo pro- 
vision for the extablighment of einking faunde for the repayment 
of advances ande@ by ada Frevsnoe or ae eegqurity for ebligations 
aseumed by the Pro 
properties. Sinking funds have in fact been established by the 
Commission In respo: 
of moma, 12 uot ali, the works and properties operated by the 
Gonmisston, but + 
sion te extablien sinking funde in respect ef other them these 
ineluded tn Wgrestente with man Le tye 2 serporations being supplied 
with power on a ost bavis. The Gonmi seion, £t te anderstoed, 


ince for paynent af the sost of these worke and 


t of the soot of acquisition or construction 


ore {8 ne etatutery obligation on the Commde~ 


hae taken the position thet there f@ mo obligation upon it te 
invest payments made on sinking fund ecovent, other than those 
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received ae part of the annual coat of power to contracting 

municipal corporations, in Provincial securities ang to deliv or 

these seourities to the Troseurer e¢ Ontarie. 

. Segtion 16(1) of ‘he Power Commiseion set is ae ¢elhlows, 

"412 gums Fetelved by the Comission drom munio’ pai 
Corporations and others on cinking fund geeo unt shall 

be invested by the Commission in semrities of the 

Province of Ontario, and alse ell interest aceruing 

thereon; and gueh gecurities #hali be delivered by 


| the Commisacion to the treasurer of Outarie as seour~ 
ty £0F repeysent of the advances made by tho Provinee 


te the Commission." 
7 Td the position taken by the COmnioulen, ae above 
sentbounl., be ia ageord with the intention of the Legislature, 


Seetion 25(2) would ® 


Ye 2uch amendment ae would 


remove oubte If the seation were intended to apply generally, 
as the ‘wording clearly inddentes, 4% is euggented that The 


Power Conni seion #ot bo amended by adding 8 anetion to _precete 
section is, to the foliowiag offaats 


“ay "the Comes asion hail apportion ana seat apide out 
 @& the revenues of each of the works, undertakings 
aud companies acquired, sonstrueted or contrelied 
by it, ender the provisions of this set, an annual 
sua gufficiont to form in thirty years with interest 
at four per cent. & winking fund gor the repayment 
of advances made, and for the retirement of secur- 
Gthes guaranteed, or sanumed, by the Province for 
the pagment of the eort of the worka, undertakings 
aad companies oo seguired, constructed or controlled. 


48) *8ubject to the approval of the Lieutenant-Governor 
in Council, the Commiesicn, for @ period sot exceeding 
give gears from the date of the semisition or cou- 
etruction of works and undertakings contrelie d and 

 @pereted by it, aay defer the date upon which the 
apportionment and setting @eide annan®l sune on account 
@f guehk elnmking funda shali comnenes.* ! 


& eeetion in similar terme might be added ae an agend~ 


ment to the Ontario Niagara Development act. 
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4@ in the ease of works andi equipment acquired or con- 
| strueted for the suppiy of pewor to othere than mundivipel corpe~ 
| rations which have entered into “power at cout” contracts, the | 
: revenues may not ba sugfielent te previde fer eredits te sinking 
| fund reserves, deficits ineurred by ouch eredite must be aot 
from sone sda iad Cheae works boing Conneeted with the works 
of one. ov osher of the “systems”, ae defined by “he Power Con- 


niseion. soty deficits thus arieing night weal be met out of the 
contingonoy reserve on the reapective ayatens, ae wan done in 
the year ending atebar Blet, 19d) with Lovees suatained en 


contraets with eunpenies ip the: Fiagara Syetem. Gn the other 


hand, net protite an seoth sho Aigns ‘properly be. oredi ted to 


contingency reserves of the ranpective eyetena. 

| Proviedon thas being nade for the eventual repayment of 
Provinelal advances and the release of ohligations on securitice 
guarantesd or ageumed by the Province by means of aceumulated 
Giuking fond reserves, the Provisea woulé have more satisfactory 
egourity than at present for moneys advanced ang obligations 
aoguned for the banefit of parte of the Previnee. Pending eon 
plete payment and release grou obligation, it seene but right. 
that the Aets, under whieh the several works have aeen acquired 
Or Gonetrneted with Provincial moneys or on the Gradit of the 


4%, showld deolare that the revinee in beneficial owner 
of these several worke and of any liens thereon reserved to the 
Commiagion by «tatute or atherwise eudject te the vesting of #uch 
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beneficial ownership or of interests therein in the wauteipaliti oz 
served by the works in proportion to their respective soutribu- 
tions to sinking fund reservar with accuaulated interest thereon. 

| “78 Le suggested that the Power Commission act ba azonded 
by adding therete; 


"It is hereby dotlared tact Gil the works, undertaxings 
and COmpaniog acquired, comstructed or controlled by 
the Commission under the authority ef this Act and the 
...,, #08¢ whereof has been paid from advances mude by the 
"pegvinee of Ontario or by securities guaranteed or 
ageueed by the Provines, are held by the Commission 
ae security for the repayment of such advaneas and 
‘Felease of the Province from obligativas under ite 
guserantees and taat upon repayment of euch advances 
_@nd release frem eueh ebilgations, the Commission 
ghall determing ond age the rights of munisipal 
_, Sorporations served /t h/works, wadertakings and 
 @ompanies and appertida anahnget then the ownership 
_ bhereot, having regera t to the amounts paid by them 
 pespoctively and such other considerations as may 
_. appear iquitable $¢ the Commission and are approved 
by the Lieutenant-Gevernor ina Cownell.” 


f§ Seetion in similar tores ghould be substituted for 
Section 6 of The Ontaric Biugara Development set, 1927, te 
produce unifermity in security to the Province ond in title 
and present and future oweershiy of 21) the power undertakings 


of the Commipeion. 


t ie submitted that the etatutory asondments hereinbefore 
suggested are not of a draetic nature aud do not is any material 
respest ahtar the conditions goneraliy uaderetood to now exist, 


but merely define and aeternine by Legtsiensve enactnent the 


respective rights and Ababilities of the Province, the Gonsission 


anc municipalities whinh have entered into “power at eons” con 
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treote, in respect of the works and undertakings acquired, 
| Gonstructed and operated for the bene¢it of those municipalities, 
| and in reapect of expenditures made in aoquiring and sonetrudetiag 


these works and undertakings. 


| ikea the amandnents suggested on the foregelug pages may 


be susnari sed ae follows: 


the Power Comminsion set and the Ontario Yiagara Develop~ 
ment ACt to be amendud #0 ag to definitely declare that the 


eoveral works, equipment, plant, supplies, preperties and shares 
» 


| or securities af power senpaniers and 411 ifens thore-~ 
om, vested in or controlled by the Commission end employed in 
oF GoOnnected with the generation, tranemiaaion or distribution 
of electrical power or energy, or for purposes of resale, and 


fox the payment of the cost of waieh the Province bas made 


advances or guaranteeé bends, bank loane or other indebtedness of 
the Goumigelou, #hali be deemed to be eo verted in the Commie~ 
sion, subject to @ lien in favor of the Provines for the 

advances nade and obligations senuned by the Provinee as afore- 


anid, or —, balance thareet ey repaid OF retired. 


Ginking fumi reserves to bo directed to be ea tablished 
by the Commission for each and every undertaking of the Commis~ 
sion for which sopargte aecounts are kept oa ite booka. and 
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annus guns coliected, apportioned or 6¢¢ aside and eredited 

$o aaiG severai sinking fund accounts, and invested by the Cou- 
migsien in securities of the Frovinoe and these securities deliver- 
ed by the Commission to the Treasurer of Ontarie te be held as 
security for advaneee sade or obligations assumed by the Provinee, 
#UGh annual oume to be sufficient with iuterest at four por cent. 
per ‘annex ‘te proviae within @ pericc of thirty years (following 
eve youre fron ‘the date ‘of eoumencenent of operation of an under- 
taxing, ig the poliey of the Commission of deferring ‘the first 
paynent for five youre be approved) a sinking fund equal to the 
amount advaneed or ‘obligation abwwaed by ‘the Province for each 
respective under taxing ee EM in Gouneii te 

be authorized upon the recomaendation of the Commission te 


defer. ‘in the ease ‘of any epecified power undertaking, for euch 
period as nay be deonet advisable, the dates and the basis upen 
waien annual gums on account of sinking fund reserves as 
aforesaia eal eonuente to be eollected, siseaianeinia or set 


anide. 


5. interes’ 
Se definitely previde that Huniclh pal Gerporatious, whieh 


nave entered Ante contracts with tae Commicelon fer & sapply of 
power, hall pay as ‘part ‘of the cost of power in each your in~- 
terest upon the aeneye euployed oy ‘the Comniaaion in the con 
etruction, acquisition or operation af the works severally en- — 


ployed in ‘eupplying ‘wash power, at the ra te payable in gueh year 
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by the Commission upon ite indebtedness to the Prevince. 

Seaties 16(1a) to be amended by making provision that 
in default of determination in any year of the rate of interest 
payable by the Commiasion to the Prevince, the rate charged in 
the previous year shall be payable. 


_ Se declare that upon soueya,or securities of the rrovinee, 
to the amount, wits interest, of the sum advanced and obligation: « 
@caumed by the frovinee in reapeet of any particular power under- 
taxing of the Coumiseion being paid to or dglivered to the 
treasurer of Ontario, . mia /faver of the Previnee upon the 
works sad propertiosn oomprieing cuehk undertaking ahall be dis~ 
Charged and ali works end prepertios comprising sneb power under- 


taking shail be vested in the Commission ae Trustees for the 
wuniel gars ties which have set the payments on sinking fund 
aocounts ehargeabig to them, a yengersnen to the paynante mando 
by then respectively. he aot ‘to declare alse upen what truete 
the Comaiseios holds works and p¥ oportios for the repayment of 
the cost of waioh wanicipal eerperations do net contribute 


towards ginking fundee 


“te the “general rma ef the Commission of extending the 
tise fer payment of annual power ‘bills and municipal construction 
Sécounte be approved, tho set to be amended to legalize this and 
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to place 411 municipal corporations on a similay footiug, with 
provision fer further extension of tine in eueh eases as aay 
be approved by the Lieutenant-Goverser in Couneil. 

ue ae definitely Gaternine the amount of veauneration %o 
ve pata to nombere of the Commi sefon to cover all their services 
ae gsueh, whether in sonnestion with works of the Comniavion or 
Sompanios controlied by the Comaission, and, if the practhee of 
the Commiseicn of fixing the saluries of certain officers of 
the Commiseion without approval thereef by the Lieutenant- 
Governor in Council be (as, 
aot ri 


- fed ny repehl the seetion of the 
quiring that the fieing of the salarioe of those of fleere 


i subject to the ratification of the Lioutenant-Gevernor in 


Counet Le. 


Ro provide for the submission of tha reports of the 
auditor to the ijeutenent~Goveraor in Coumcii er te the Legis~ 


a ture * 


General and heserve funds 

Go elearly define the extent of the authority of the 
Commiseion to euploy moneys received by it from tay source 
for purposes other them these for which they were reogived by 
the Commivelon, and the Commission's duty as te the diepo« 


eition of Neserve and Surplus funds. 
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fo provide one univorm line of provedure relating to 
tho negotiations of powor contracts between aunicipal corpo- 
rations and the Commiveion wo that tare say not be bu the 
Some goction of the 40% two modes of preseduve, under ene of 
whieh egtinates of Geet muet bo published ané net wader the 
Sther, whith latuer sethed aypears to bo wnitermiy adopted. 


So more clearly express the intention of the Legislature 
ia respect of advances made and obligations assumed ty the 
Frovinee without ican Dy ? wai etaiaae or provision therefor 
by vote of the Legiviature. 


Lie . 


@@ provide a uniform besie of taxation on all wader- 
takings of the Commission, whether these coneiet of works 
Vested in the Commisgion or in companies controlled by the 


Commission. 
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